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DOCKET no. E-20690A-09-0346
IN THE MATrER oF THE APPLICATION oF THE
APPLICATION oF SOLARCITY FOR A
DETERMINATION THAT WHEN IT PROVIDES
SOLAR SERVICE To ARIZONA SCHOOLS,
GOVERNMENTS, AND NON-PROFIT ENTITIES
IT is NOT ACTING As PUBLIC SERVICE
COPRORATION PURSUANT To ART. 15,
SECTION 2 oF THE ARIZONA CONSTITUTION

SALT RIVER PROJECT
AGRICULTURAL IMPROVEMENT
AND POWER DISTRICT'S
COMMENTS To COMMISSIONER
PIERCE'S JUNE 15, 2010
LETTER AND PROPOSED
AMENDMENT no. 1

1 2

13

14

15 As  d i rec ted  by  Commiss ioner  Gary  P ie rce ' s  le t te r  to  the  Ar izona  Corpo ra t ion

16 C ommis s ion  D oc k e t  C on t ro l  da ted  J une  15 ,  2010 ,  Sa l t  R iv e r  Pro jec t  ( " SR P" )  s ubmi ts

17 i ts  c ommen ts  on  C ommis s ione r  P ie r c e ' s  Propos ed  Amendmen t  N o .  1  ( " P ie r c e

18 Ame n d me n t " ) .  SR P o p p o s e s  th e  P ie r c e  Ame n d me n t  a n d  s u p p o r t s  t h e  R e c o mme n d e d

19 Op in ion  and  Orde r  fo r  the  reas ons  s e t  fo r th  in  i ts  b r ie fs  and  as  s e t  fo r th  be low .

20

r

SRP's INTEREST IN Tl-ness PROCEEDINGS

2 1 SR P r ec ogn iz es  tha t  the  i ndus t r y  i s  c hang ing .  The  s mar t  g r i d ,  r enew ab le

z z energy  ob jec t i ves ,  new  techno log ies  and  f r esh  ways  o f  look ing  a t  o ld  techno log ies  w i l l

23 d r i v e  n e w  a p p r o a c h e s  a n d  n e w  ma r k e t  e n t r a n ts .  F r o m a  p u b l i c  p o l i c y  p e r s p e c t i v e

24 and  f r om a  c ons umer  p r o tec t ion  pe r s pec t i v e ,  i t  i s  es s en t ia l  tha t  ou r  r egu la to r y

25 s y s tems  r ec ogn iz e  the  c hange  and  w o r k  f l ex ib l y  to  ac c ommoda te  i t .

26 In  i t s  p rev ious  b r ie fs ,  SR P ha rk ens  bac k  to  the  h is to r y  and  pu rpos e  o f  the

2 7 C ons t i tu t i ona l  p r ov i s ions  c r ea t i ng  the  C o r po r a t i on  C ommis s ion .  Though  the  i ndus t r y

i s  c h a n g in g ,  th e  p r i n c ip a l s  o f  th e  C o n s t i tu t i o n  r e ma in  fu n d a me n ta l :  " th e  p u r p o s e s  o f
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1 regulation are to preserve and promote those services which are indispensable to

2 large segments of our population". Though the drafters of the Constitution may not

3 have anticipated distributed solar generation, they did understand that the provision

4 of electricity is a special type of business deserving of special oversight. The

5 Corporation Commission, no less today than in 1912, is charged with that duty. SRP

6 and its customers are paying many millions of dollars in direct and indirect subsidies

7 to encourage the development of distributed solar. In fact, since the program's

8 inception, SRP has committed over $65 million in incentives to support the

9 deployment of rooftop solar installations for its residential and commercial

10 customers.

11 SRP is not in a position to review and regulate the private companies who

12 partner with its customers to request subsidies. It is important for SRP, and it is

13 important to SRP's customers, that the system provide appropriate consumer

14 protection. The point of SRP's intervention and position in this case is to request that

15 the Commission understand that new market entrants will be providing electricity

16 services to customers, and that the Commission exercise appropriate oversight as is

17 its Constitutional duty.

18

19 A central premise of the Pierce Amendment is that the Commission cannot

20 regulate all distributed solar installations, such as leases or purchases of solar

21 equipment and therefore, the Commission should regulate nothing.

22 SRP contends that these circumstances direct the opposite conclusion. The

23 Commission should exercise its jurisdiction to the extent set forth below. If some

24 circumstances fall outside the jurisdiction, the gap should be addressed. The answer

25 is not to abandon oversight entirely.

26

27

THE PIERCE AMENDMENT

'Petrolane-Arizona Gas Service v. Arizona Corp. Comm'n, 119 Ariz. 257, 259, 580
P.2d 718, 720 (1978).

2
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1 The Pierce Amendment misapprehends SRP's legal arguments. SRP argues

2 that the Commission does not have the legal ability to pick and chose which

3 businesses it regulates. SRP points out that the Constitution mandates regulation of

4 businesses providing essential commodities to Arizonans. Only in very narrow

5 circumstances, where electric service is incidental to another business, have the

6 courts found exceptions. Artful arguments aside, there is no question that the sole

7 I purpose and result of an seA is to furnish electricity to a customer.

8 I The premise of SRP's arguments is that good regulation is complimentary to

9 I business. It would be surprising, and troubling, if the Commission were to conclude

10 I that its own activities are anti-business, or anti-development. The challenge to the

11 Commission is to develop a regulatory structure that protects consumers, yet gives

12 I flexibility to businesses.

13 I

14 I If the ACC determines that the SSA business model does not warrant

15 I regulation, SRP believes that solar providers will begin to routinely offer SSAs in the

16 I residential and commercial sectors. SolarCity already offers SSAs through its

17 I Pure Power program in California. A copy of SolarCity's website offering the

18 I Pure Power program is attached as Exhibit

19 I While SRP does not currently see many "SSA" type solar agreements, as are at

20 I issue here, it sees quite a few leases. And what it sees is quite troubling from a

21 I consumer protection perspective. It is likely, or certain, that the same types of

22 I provisions will find their way into "SSA" agreements as they develop.

23 I There are a number of contract provisions that have been presented to SRP

24 I customers, which cry out for review.2 We believe the most significant provision could

25 I affect the sale of a customer's home.

26 I

27 I

THis Is NOT AN ACADEMIC IssuE

2 Attached as Exhibits "B" through "E" are residential leases from SolarCity,
Sun Run, Clean Energy Systems and Embedded Energy System.

3



12. Selling Your Home.

(a) If you sell your home you can:

(i) Transfer this Lease and the Monthly Payments. If the person buying your
Home meets SolarCity's credit requirements, then the person buying
your Home can sign a transfer agreement assuming all of your
rights and obligations under this Lease.

(ii) Prepay this Lease and Transfer only the Use of the System. If the person
buying your home does not meet SolarCity's credit requirements, but still
wants the System, then you can (i) prepay the payments remaining on
the Lease (See section 16(f)(i) and (ii)), (ii) add the cost of the Lease to
the price of your home; and (iii) have the person buying your Home sign
a transfer agreement to assume your rights and non-Monthly Payment
obligations under this Lease. The System stays at your Home, the new
owner of your Home does not make any Monthly Payments and has only
to comply with the non-Monthly Payment portions of this Lease.

1

2 I

3 I

4

5

6

7

8
9

10

11

12

13

14 I

151 (iv) Move the System to your new Home. If you are moving to a new home in
the same utility district, the System can be moved to your new home only

16 I pursuant to the Limited Warranty. You will need to pay all costs
associated with relocating the System, execute and deliver to SolarCity an

17 I easement for the replacement premises and provide any third party
consents or releases required by SolarCity in connection with the

18 I substitute premises.

19 I SolarCity, Solar Lease.

20 I Leases from other providers such as Sun Run have similar provisions. In short,

21 I these types of provisions will impede a homeowner's ability to sell their home. Under

221 these provisions a buyer can only assume a lease if they meet the solar companies'

231 credit requirements. If the buyer fails to meet those requirements, the homeowners

24 I must prepay the lease amount. This could be a difficult task since the homeowner

25 I likely used an seA because they didn't have the money to purchase a solar system in

261 the first place. The homeowner is then left with the option of adding the price of the

27 I system to the price of the home. In the current real estate market this could be very

(iii) Prepay this Lease and Remove the System after Six Years. If your
System has been installed for at least six (6) years (72 months) and the
person buying your home does not want the System, you may prepay the
payments remaining on the Lease (See section 16(f)(i) and (ii)). Your
right to have the System removed at no cost to you in such case is
covered by the Limited Warranty.

4



Other provisions that raise concerns for consumer include:

Pricing

•

Solar company will adjust lease payment to match any utility increase or
decrease.
Prices are subject to a fixed and automatic escalation.

Limitation of Liability/Loss or Damage

If the system is damaged, homeowner must continue to make payments
during the repair.
Solar Company is liable to homeowner only for damage(s) or loss(es)
directly attributable to solar company's gross negligence or willful
misconduct.

Insurance

• Homeowner must carry homeowner's insurance that covers all damage to
their property, including damage caused by solar company, as long as solar
company was not grossly negligent.

Dispute Resolution Applicable Law

•

•

JAMS Arbitration is required. The costs will be split between the customer
and solar company unless the arbitrator determines it would be
unconscionable.
Homeowner will not start a dispute resolution proceeding until 45 days after
providing notice.
Homeowner will continue to make payments during the dispute resolution
process.
Remedies will be limited to those under the lease or California law.
Lease is governed by Delaware law.

Term and Termination

•

Automatic lease renewal for successive one-year terms at the end of the
original lease unless the Homeowner provides notice to terminate at least
30 days prior to expiration.
Automatic lease renewal for a 10-year period unless the homeowner
provides notice to terminate at least 30 days prior to termination.
Automatic lease renewal for one-year term each year at the end of the
lease unless the homeowner provides notice to terminate. Payments for
the new term will automatically adjust to solar company's current practices.

1 I difficult.

2

3

4

5

6 1

7 I

8 I

9

10

11

12

13

14

15 I

16 I

17 I

18 I

19 I

20 I

21

22 I

23 I

24 I

25 I
26 | Contrary to popular belief, the kilowatt hours produced by photovoltaic solar

27 I are not all on peak. In fact, 70% of solar generation is off-peak during the summer

DETERMINING SAVINGS Is NOT AN EASY ANALYSIS

5



1 I and 94% is off-peak during the winter. Yet, we see providers making price

comparisons based on the price to a customer during the peak.

3 The analysis of the benefits and trade-offs are complex. Under the seA

4 I agreements described in this docket, the customer is obligated to purchase all kph

5 output, both on and off-peak, all at a fixed price. The analysis requires the customer

6 to determine the best price plan from its retail provider, and then compare the

7 customer's projected actual usage, hour by hour, against the alternatives. It also

8 requires an analysis of the actual impact of net metering, and in some cases, the

9 impact of wholesale buy-back prices.

10 In SRP's experience even sophisticated customers have difficulty computing

11 the cost implications of the solar systems. Generally, user analyses far

12 underestimate the non-peak hours, and fail to factor in variable pricing. By failing to

13 conduct a proper analysis (which is quite difficult) customers often overestimate the

14 economic benefit of solar which can result in future billing surprises and frustrated

15 expectations. The exceptions filed by the Residential Utility Consumer Office included

16 an attachment purporting to identify savings that the Scottsdale Unified School

17 District would achieve through the use of SSAs. Unfortunately, it appears that the

18 analysis in that attachment does not account for the peak versus non-peak pricing

19 and, therefore, Scottsdale may not achieve the expected savings.

20 Of course, smaller schools and "non-profits" are at a greater disadvantage.

21 These vulnerable customers will be forced to rely on the claims of the solar

22 providers, claims that, if the Pierce Amendment is adopted, will be reviewed by

23 nobody. Solar City noted in its exceptions that solar seA agreements for schools fall

24 within the provisions of A.R.S. § 15-213.01 as Solar City is providing a "renewable

25 energy project". If this is the case, the contracts presented in this docket are facially

26 in violation of Arizona law because the agreements fail to include a guaranteed

27 savings clause as required by A.R.S. § 15-213.01(J). And, if this statute is not

2 1

n
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1 applicable, the statute at a minimum demonstrates the legislature's desire to provide

z particular protection to schools when dealing in alternative energy products.

3

4 It has been argued that an SSA is "self regulating" because the customer only

5 I pays for electricity produced and delivered. This argument ignores the possible

6 i confusion, and even deception that takes place in the critical period of contracting. It

7 l ignores the confusion and difficulties for customers to compare prices and terms.

8 | And, it ignores possible future issues where a provider fails to live by the terms of the

9 l agreement.

10 I

COMMISSION OVERSIGHT is THE RIGHT APPROACH

1 1

12 disclosure requirements.

13 2. The Commission might develop standardized terms to help customers

14 better understand the contracts.

Light handed oversight would address these and other issues by, for example:

1. Where issues exist the Commission might develop standardized

15 3. The Commission, in conjunction with the utilities, might provide an

16 I online "calculator" to help customers compare prices and terms.

17 I 4. The Commission would be a central location for complaints, providing its

18 I unique expertise to handle this complex area.

19 I 5. The oversight would provide a template for other market entrants and

20 I technologies as they develop.

21 I

22 I SRP's recommendation is simple and easy to implement. It will not deter solar

23 I investment. In fact, an easily understood system with wide applicability will

24 I encourage market entrants and new investment.3

25 I
26 | 3 SRP points out that this docket is quite limited. It only applies to schools,

governments and non-profits. This leaves the much broader market, businesses
27 | and residential users, in a state of limbo. The adoption of the recommended

opinion and order would clear the way for a comprehensive and quick look at the
entire distributed solar market.

SRP's RECOMMENDATION

7



1 I SRP asks that the Commission engage appropriate oversight to protect

21 customers yet provide ease and flexibility for entry. In its brief SRP suggested these

31 simple components of oversight:

41 1. A single entity would make application to the Commission, on a form

5 provided by the Commission. As with corporations, the services of an attorney would

6 not be needed to complete and file the form.

7 2. The form would generally describe the services to be provided (e.g.

8 solar generation to be located on the customer premises).

9 3. The form would state approximate values of the property to be installed

10 (e.g. the value of the solar installation will range between --- and --- per kilowatt of

11 output (without giving up competitive information).

12 4. The form would state a range of prices and services to be offered to

13 customers and assert that the prices will be reasonably reflective of the value of the

141 plant devoted to service.

151 5. Based on the information on the form, the Commission would issue a

161 solar CC&N. The CC&N would allow the applicant to serve as the general partner for

171 any entity providing service under a "solar services agreement".

181 6. Once granted, the applicant would provide a copy of each contract to

191 the Commission on a confidential basis. If the Commission does not formally object

201 to the terms of the contract within thirty days, the contract will be deemed approved

21 I by the Commission without further action.

221 7. The solar industry would pay reasonable fees to cover the costs of the

231 Commission's efforts.

241 8. The Commission would work to develop standardized disclosures and

251 contracting terms to assure customer understanding and avoidance of risk.

261 Others, particularly WRA, have argued that regulation must be cumbersome

271 and expensive by law. This is simply not the case, as the Commission is free to
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CONCLUSION

"N

\

JENNINGS, STROUSS & SALMON, P.L.C.

1 apply varied levels of oversight depending upon the need and business realities. The

2 I eight points listed above would meet the "fair value" and "just and reasonable"

3 I requirements of the Constitution, yet provide for great ease and flexibility. This is all

4 I that is required under the Phelps Dodge ruling"'.

5 I But, most importantly it would place the Commission in a position to protect

6 customers, to the extent that customers need protecting, as the Commission has

7 done from its inception.

8

9 The Recommended Opinion and Order got it right, both on law and policy.

10 I There is a reason that the Commission was set up as a special constitutional body to

11 I regulate the provision of essential services. It is because regulation of these

12 I industries requires special expertise and resources.

13 I This is not the job for the Registrar of Contractors. It is not the job of the

14 I Attorney General. It is not the job of Better Business Bureaus. It is the job of the

151 Commission.

16 SRP requests that the Commission carry out its Constitutional mandate and

17 adopt the recommended opinion and order.

18 DATED this 28th day of June, 2010.

19

20 l

2 1

22 I

23 I

24 I

B a _
é-f;Ker1'Ne t h £3334

One East Washington Street, Suite 1900
Phoenix, Az 85004-2554
Attorneys for Salt River Project
Agricultural Improvement & Power
District

25 I
4 Providing an approximation of the investment would meet the Phelps Dodge

26 | interpretation of the Constitution that the Commission "consider" the fair value.
The range of prices and the ability of the Commission to review contracts would

27 | meet the "just and reasonable" standard. See Phelps Dodge Corporation v. Arizona
Electric Power Cooperative, Inc., 207 Ariz. 95, 106, 83 P.3d 573, 584
(Ariz.App.Div.1 2004).
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ORIGINAL and 13 copies filed this 28th
day of June, 2010, with :

Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

I

h.

COPY emailed this 28th day of
June, 2010, to:
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P111 .Ubwer service: You pay purely for the power you produce each month. There is $0 upti'ont cost, bee... Page 1 of 2

Y'

EXHIBIT
* ' :
*' s SularCity

Photo Gallery Home > Residential > Pure Power

video
Purepower

Purepower Example
For a Typical 3 Bedroom HomeNews

SolarCity Announces New
Residential Solar Sewlce In
Oregon, Plans to Expand Local
Operations

$78

w i th  So larc l ty ' s  new  PurePow er" '  servi ce ,  you  pay pure l y

for the power you produce each month. :so

l
I
1

SolarCity and u.s. Bank Expand
Fund to Finance Solar Projects

| $0 to Go Solar $25
SolarCizy and Rabobank
Announce Corridor of Solar-
Powered Electric Vehicle
Charging Stallons

smNow you can install a home solar system for $0 upfront
cost, because you are not buying the solar equipment-
you are just buying the solar power.

__-__
lilac San

KM: ¥01\r
SolarCity Introduces Solar
Lease to Customers of Nation's
Largest Municipal Utility

For a typical 3-bedroom home with a

current electric bill of $75 per month, we

might recommend a medium sized 3.s kW

solar system.Solar"Clty Introduces Affordable
Solar Financing Option for
Small, Medlum and Large
Businesses Your new solar system wm generate

enough electrklty to o\'I§et what you ar
currently paying the utility company from
$75 dawn to $45 per month.

8 Join Our Community

Share page
Your solar payment would b¢ $0 down

and $30 per month. So you can switch to

solar at no extra cost.

pay as you Go

with Purepower service, you pay only for the solar
electricity you produce each month. SolarClty combines
all available government Incentives into one low solar
electricity rate.

You pay the same rate for your solar electricity as you
currently pay your utility company today-so you can
switch to clean solar power for no extra costs

Plus, with Purepower you are locking in a low cost of
electrldty. No matter how much utility rates continue to
Increase, your solar electricity rate will be predictable for
the long run.

Smart Financial  Decision

purePower can be better than purchasing a solar system
for $20,000+ because you can save your money for other
opportunities. When you purchase a solar system, you are
essentially pre-paying 30 years worth of electricity; but
with Purepower service you pay as you go.

Pure power is a Power Purchase Agreement (PPA). A PPA is
a financing plan commonly used in the solar industry by
most businesses when they install a solar system,
Including Intel, Walmart and Whole Foods.

Free Maintenance and Monitoring Service

with purepower, we Install and maintain the equipment

http://www.solarcity.com/residecntial/pure-power.aspx 10/8/2009
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Pured"ower service: You pay purely for the power you produce each month. There is $0 upfront cost, bee... Page 2 of 2

Y

on your home, so you don't have to worry about ongoing
maintenance costs. Solarclty owns the equipment and is
responsible for repairs, such as Inverter replacement.

5

PurePower includes SolarGuard® proactive monitoring for
the full life of the term. $olarGuard allows you and
SolarCity to continuously monitor your system to ensure
it is running smoothly and performing as expected.

in the unlikely event that your system underperforms, we
will alert you and help to diagnose the issue, and dispatch
a repair crew, free of charge, If necessary. The good news
Is that solar panels typically last up to 30 years or longer,
and have few moving parts. So once systems are
installed, they require little ongoing maintenance.

Flexib\llty to Upgrade the system Later

PurePower is a very flexible way to go solar. Your solar
advisor will help you determine how much electricity you
want to offset. Then we will size your solar system to
meet your objectives. Your payment will remain level and
consistent throughout each year of the agreement.

when your Purepower term ends, you have several good
options including upgrading to a new system with the
latest solar technology under a new Purepower
agreement. You also have the option (but no obligation)
to purchase the system at the end of the term for fair
market value. Or you can ask Solarcity to remove your
system for free.

If you sell your home before the end of the agreement,
you can transfer the Purepower service to the new owners
if they qualify with excellent credit, or you can prepay the
expected solar electricity costs for the remainder of the
term and add it to your home asking price. A solar system
will help differentiate your home from other properties on
the market-new buyers are looking for green homes that
are energy efficient and will help them save money on
energy costs.

Financing and Service Qptlons

In some states and utility districts, Solarcity's financing
plan is called SolarLease. PurePower is not available in all
areas. To find out which plans are available in your area,
go through our Solar Calculator.

To qualify for financing, you need to have excellent credit
(a FICO score of 700 or greater).

Residential I Commercial I Merla Center I Careers I SolarLease I purepower PPA I Solar Calculator

privacy polly | Terms of Use I Copyright 6 2009 Sola:-cky. All Rights Reserved. I 94 News Feed

E
:
!
!

i

I

1
I

I
I

http://www.solarcity.com/residential/pure~power.aspx 10/8/2009
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SolarLeaseT"'

SolarCity® Corporation
393 Vintage Park Drive
Foster City, CA 94404

CA: CSLB 888104
AZ: ROC245450
AZ: ROC24377 I

Homeowner Name and Address: Co-Owner Name (If any):

Installation Location:

ITEM

4.920 kW DC (STC) photovoltaic system

Photovoltaic Modules

lnvertm-(s)

Mounting system

M monitoring system

Electric meter number:

The estimated average price per kph over the tern is' $0.118

I

i
8

z

1. Solar Panel Svstem Lease: Introduction.

This SolarLease (this "Lease") is the agreement between you and So]arCity Corporation (together with its successors and
assigns, "SolarCity" or "we"), covering the lease to you of the solar panel system (the "System") described below. SolarCity
agrees to lease to you, and you agree to lease from SolarCity, the System on the terms and conditions described in this Lease.
The System will be installed by SolarCity at the address you listed above. This Lease will refer to this address as the
"Property" or your "I-Iome." This Lease is ten (10) pages long and has three (3) Exhibits. This is a legally binding
agreement, so please read everything carefully includingExhibit 3, which sets forth any rights you may have based on the
state in which you live. This Lease has disclosures required by the Federal Consumer Leasing Act and, where applicable,
state law, as part of this Lease. if you have any questions regarding this Lease, please ask your SolarCity sales
representative. This Lease is effective beginning on the day you sign it. SolarCity has provided you with a Performance
Guaranty and Limited Warranty (the "Limited Warranty"). SolarCity has also provided you with a System Guide entitled
"Solar Operation and Maintenance Guide" (the "Guide"), which contains important operation, maintenance, service and
warranty information. Please read the Limited Warranty and the Guide carefully.

2. Lease Term.

SolarCity agrees to lease you the System for 15 years (180 full calendar months), plus, if the Interconnection Date is not on
the first day of a calendar month, the number of days left in that partial calendar month, including the Installation Date. We
refer to this period of time as the "Lease Term." The Lease Term begins on the Interconnection Date. The Interconnection
Date is the date that the System is fully up and running and generating energy.

3. Description of the Solar Panel Svstem You Are Leasing.

I
fI

SolarLcasc December 1, 2809
4 i i  - 4 O -

I

;

I
I



A. Amount Due at Lease Signing
or Delivery:

Amount Due at Lease Signing: None.

First Monthly Payment: $985.22

Tax on First Monthly Payment S 14.78

Delivery/Installation Fee: None.

Total s 1,000.00

B. Monthly Payments (taxes not included):

Your first Monthly Payment of$985.22 is due two weeks prior to installation, covering the first full
calendar month of the Term,
followed by ll monthly Payments of $37.30 each,

followed by 12 Monthly Payments of $38.60 each,
followed by 12 Monthly Payments of $39.96 each,

followed by 12 Monthly Payments of$41.35 each,
followed by 12 Monthly Payments of $42.80 each,
followed by 12 Monthly Payments of$44.30 each,
followed by 12 Monthly Payments of $45.85 each,

followed by 12 Monthly Payments of $47.45 each,
followed by 12 Monthly Payments of $49.12 each,
followed by 12 Monthly Payments ot`$50.83 each,
followed by 12 Monthly Payments of$52.61 each,

followed by 12 Monthly Payments of$54.45 each,

followed by 12 Monthly Payments of$56.36 each,
followed by 12 Monthly Payments of $58.33 each,

followed by 12 Monthly Payments of $60.38 each.

The total of your Monthly Payments is $9,584.36.

Your 51'st monthly payment is due on the fist day of the fist full calendar month following
the Interconnection Date. Each Monthly Payment thereafter is due on the first day of the
calendar month.

All payments include an automatic payment discount of $10. Your monthly Lease
payment will increase by $10 if you do not make automatic monthly Lease payments
from your checking or savings account.

C. Other Charges:

None.

D. Total of Payments :
(The amount you will have paid by the end of this Lease)
S 9.584.36(total of Monthly Payments, and any other amounts specified in this Section 4; does
not include any additional installation cost or taxes)

E. Purchase Option At End of
Lease Term:

You do not have an option to
purchase the System at the end of
the Lease Tenn.

F. Other Important Terms:

See Section 2 above for additional information on the Lease Term and also see below for
additional information on termination, purchase options, renewal options, maintenance
responsibilities, warranties, late and default charges and prohibition on assignment without
SolarCity's consent.

4. Lease Pavements: Amounts.

SolarLease 2



s. Lease Obligations.
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(iv)

( v)
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(vi)

(vii)

(viii)

fix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(a) You agree tn:

(i) make the payments required by this Lease;

(ii) notify uswithin 24 hours if you discover that the System is not working correctly;

(ii i) notify us immediately upon the discovery of an emergency condition relating to the System, damage to the
System or theft of the System,

only have the System repaired pursuant to the Limited Warranty and reasonably cooperate with the person
performing the repairs when repairs are being made,

keep trees, bushes and hedges trimmed so that the System receives as much sunlight as it did when SolazCity
installed it;

not modify your Home in a way that shades the System,

pennis SolarCity, after we give you reasonable notice, to inspect the System for proper operation M we
reasonably determine necessary,

not move the System, or permit anyone else to move the System, except as permitted by the Limited Warranty;

not do anything, permit or allow to exist any condition or circumstance which would cause the system not to
operate as intended at the Property;

not use the System to heat a swimming pool;

use the System primarily for personal, family or household purposes;

not remove any mattings or identification tags on the System;

keep the panels clean, pursuant to the Limited Warranty and the Guide;

reasonably cooperate with SolarCity so that it may claim any tax credits, rebates or benefits from the System;
this may include filing applications for rebates from the federal, state or local, government or a local utility and
giving these tax credits, rebates or benefits to SolarCity. You agree that you will not claim, or take any action,
or fail to take any action, including claiming any tax credits respecting the System on any tax return, that may
jeopardize SolarCity's ability to receive, such tax credits, rebates or other benefits; and

be responsible for any conditions at your Home that affect the installation (e.g. blocking access to the roof) and
to allow SolaxCity adequate time and access to complete the installation.

(b) Return Fees; Late Charges: Checks: Automatic Payment. I n addition to the other amounts you agree to pay in this
Lease, you agree to pay the following:

(5) Returned Check Fee: $25 for any check or withdrawal right that is returned or refused by your bank,

(ii) Late payments accrue interest at twelve percent (12%) annually or the maximum allowable by applicable law;
and

(xv)

(C)

(ii i) A $10 monthly fee if you do not make automatic Monthly Payments through your checking or savings account.

Insurance. SolarCity shall insure the System against all damage or loss unless that damage or loss is (i) caused by your
gross negligence; or (ii) you intentionally damage the System.

(d) Estimated Taxes: You agree to pay any applicable sales or use taxes on the Monthly Payments due under this Lease. If
this Lease contains a purchase option at the end of the Lease Term, you agree to pay any applicable tax on the purchase
price for the System. You also agree to pay as invoiced any applicable personal property taxes on the System that your
local jurisdiction may levy. The total estimated amount you will pay for taxes over the Lease Tenn is $l80.92.

No Alterations. You agree that you will not make any modifications, attachments, improvements, revisions or additions
to the System or take any other action that could void the Limited Warranty on the System without SolarCity's prior
written consent. If you make any modifications, attachments, improvements, revisions or additions, they will become
part of the System and shall he SolarCity's property.

(6)

l
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(f) Home Renovations. If you want to make any repairs or improvements to the Property that could 'interfere with the
System (such as repairing the roofwhere the System is located), you may only remove and replace the System pursuant
to the Limited Warranty.

Access to the Solar Panel System: Easement.(8)

J

s

;9
E

i
i
I

(i)
:
J

E
i
I

i

(ii)

You grant to SolarCity and its zlgents, employees and contractors the right to reasonably access all of the
Property for the purposes of (a) installing, constructing, operating, owning, repairing, accessing, removing and
replacing the System or making any additions to the System or installing complementary technologies on or
about the location of the System; (b) enforcing SolarCity's rights as to this Lease and the System; (c) installing,
using and maintaining electric lines and inverters and meters, necessary to interconnect the System to your
electric system at the Property and/or to the utility's electric distribution system; or (d) as reasonably necessary
in connection with the construction, installation, operation, maintenance, removal or repair of the System. This
access right shall continue for up to ninety (90) days alter this Lease expires to provide SolarCity with time to
remove the System at the end of the Lease. SolarCity shall provide you with reasonable notice of its need to
access the Property whenever commercially reasonable.

During the time that SolarCity has access rights you shall ensure that its access rights are preserved and shall
not interfere with or permit any third party to interfere with such rights or access, If SolarCity requests, you
will sign an easement that sets out in writing (i) Solar°City's right to access the Property; and/or (ii) that the
System is not a fixture. SolarCity may record this easement in the appropriate manner in the public records.
You also grant SolarCity the right to File any UCC~l financing statement or fixture tiling that confirms its
interest in the System.

(h) Indemnity. To the fullest extent permitted by law, you shall indemnify, defend, protect, save and hold harmless
SolarCity, its employees, officers, directors, agents, successors and assigns Rom any and all third party claims, actions,
costs, expenses (including reasonable attorneys' fees and expenses), damages, liabilities, penalties, losses, obligations,
injuries, demands and liens of any kind or nature arising out oil connected with, relating to or resulting firm your
negligence or willful misconduct; provided, that nothing herein shall require you to indemnify SolarCity for its own
negligence or willful misconduct. The provisions of this paragraph shall survive termination or expiration of this Lease.

(i) Monthly Payments. The Monthly Payments section (Section 4(B)) describes your monthly payment obligations under
this Lease. YOU AGREE THAT THIS Is A NET LEASE AND THE OBLIGATION To PAY ALL MONTHLY
PAYMENTS AND ALL OTHER AMOUNTS DUB UNDER TI-HS LEASE SHALL BE ABSOLUTE AND
UNCONDITIONAL UNDER ALL CIRCUMSTANCES AND SHALL NOT BE SUBJECT TO ANY ABATEMENT,
DEFENSE, COUNTERCLAIM, SETOFF, RECOUPMENT OR REDUCTION FOR ANY REASON WHATSOEVER,
fT BEING THE EXPRESS INTENT OF THE PARTIES THAT ALL AMOUNTS PAYABLE BY YOU
HEREUNDER SHALL BE AND CONTINUE To BE PAYABLE IN ALL EVENTS INCLUDING BY YOUR
HE1RS AND ESTATE AND, EXCEPT As SET FORTH BELOW, you HEREBY WAWE ALL RIGHTS you
MAY HAVE TO REJECT OR CANCEL Tms LEASE, To REVOKE ACCEPTANCE OF THE SYSTEM, OR TO
GRANT A SECURITY INTEREST IN THE SYSTEM.

G) Lease Obligations Separate from Limited Warranty.
independent from its obligations under the Limited Warranty it will provide you. A breach of the provisions of the
Limited Warranty will not be a default by SolaICity under this Lease because they are separate agreements.

SolarCity's obligations under this Lease are separate and

6. Conditions Prior to Installation of the Svstem.

(a) SolarCity's obligation to install and lease the System are conditioned on the following items having been completed to
its reasonable satisfaction:

(i)

(ii)

(iii)

(iv)

(V)

completion of a physical inspection of the Properly, including if applicable Geotechnical work, and real
estate due diligence to confirm the suitability of the Property for the construction, 'installation and operation
of the System;

approval of this Lease by SolarCity's financing parmer(s);

confirmation of rebate, tax credit and renewable energy credit payment availability in the amount used to
calculate the Monthly Payment amounts set forth in this Lease;
conilirnnation that SolarCity will obtain all applicable benefits referred to in Section 9; and

receipt fall necessary zoning, land use and building permits. |
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7.

8.

9.

10.

11.

12.

SolarCity may terminate this Lease without liability if, in its reasonable judgment, any of the above listed conditions will not
be satisfied for reasons beyond its reasonable control.

Warrantv~

The Limited Warranty is separate from this Lease. No rights provided to you by the Limited Warranty may he asserted under
this Lease. No warranty is made in this Lease. Therefore, any warranty claim must be made independently of this Lease and
will not affect your obligations under this Lease.

you UNDERSTAND THAT THE SYSTEM IS WARRANTED UNDER THE LIMITED WARRANTY, AND THAT
THERE ARE NO OTHER REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED, AS TO TI-IE
MERCHANTABILITY, Fm~1t8ss FOR ANY PURPOSE, CONDITION, DESIGN, CAPACITY, SUITABTLITY OR
PERFORMANCE OF THE SYSTEM OR ITS INSTALLATION, AND YOU LEASE THE SYSTEM "AS IS."

Transfer.

SolarCity may assign, sell or transfer the System and this Lease. Assignment, sale or transfer generally means that SolarCity
would transfer certain of its rights and certain of its obligations under this Lease to another party. Upon such transfer,
SolarCity Corporation shall retain, and the other party will have no obligation for, SolarCity Corporation's installation
obligations under Section l and its obligations under the Limited Warranty or the Guide.

Ownership of the Svstem: Tax Credits and Rebates.

You understand andagree that this is a lease and not a she agreement. SolarCity owns the System for all purposes, including
any data generated from the system. You agree that the System is SolarCity's personal property under the Uniform
Commercial Code. You shall at all times keep the System tree and clear of all liens, claims, levies and legal processes not
created by SolarCity, and shall at your expense protect and defend SolarCity against the same.

you UNDERSTAND AND AGREE THAT ANY AND ALL TAX CREDITS, INCENTIVES, RENEWABLE ENERGY
CREDITS, GREEN TAGS, CARBON OFFSET CREDITS, UTILITY RBBATES OR ANY OTHER NON-POWER
ATTRIBUTES OF THE SYSTEM ARE THE PROPERTY OF AND FOR THE BENEFIT OF SOLARCITY, USABLE AT
ITS SOLE DISCRETION. SOLARCITY SHALL HAVE THE EXCLUSIVE RIGHT To ENJOY AND USE ALL SUCH
BENEFITS, WHBTHER SUCH BENEFITS EXIST NOW OR IN THB FUTURE,

Options to Purchase the Solar Panel Svstem Prior to the End of the LeaseTerm.

You may not purchase the System prior to the end of the Lease Term.

Option to Renew Your Lease.

You have the option to renew your Lease Term for up to fifteen (15) years in three (3) five (5) year renewal periods. We will
send you renewal loomis three (3) months prior to the expiration of the Lease Term, which forms shall set forth the new
Monthly Payments due under the renewal Lease, based on our assessment of the then current fair market value of the System.
If you want to renew and you are in compliance with this Lease, complete the renewal forms and return them to us at least
one (1) month prior to the end of the Lease. In the event that you do not agree to the new Monthly Payments or do not
submit a renewal form, the Lease shall expire by its terms on the termination date.

Selling Your Home.

(a) If you sell your home you can:

(i) Transfer this Lease and the Monthlv Pavements. If the person buying your Home meets SoiarCity's credit
requirements, then the person buying your Home can sign a transfer agreement assuming all of your rights
and obligations under this Lease.

Prepay this Lease and Transfer only the Use of the System. If the person buying your home does not meet
SolarCity's credit requirements, but still wants the System, then you can (i) prepay the payments remaining on
the Lease (See section l6(f)(i) and (ii)), (ii) add the cost of the Lease to the price of your home; and (iii) have
the .person buying your Home sign a transfer agreement to assume your rights and non-Monthly Payment
obligations under this Lease. The System stays at your Home, the new owner of your Home does not make any
Monthly Payments and has only to comply with the non-Monthly Payment portions of this Lease.

(ii)

SolaILease 5



(iii)

(iv)

(c)

Prepav this Lease and Remove the Svstem after Six Years. If your System has been installed for at least six (6)
years (72 months) and the person buying your home does not want the System, you may prepay the payments
remaining on the Lease(See section i6(t)(i) and (ii)). Your right to have the System removed at no cost to you
in such case is covered by theLimited Warranty.

Move the Svstem to your new Home. If you are moving to a new home 'm the same utility district, the System
can be moved to your new home only pursuant to the Limited Warranty. You will need to pay all costs
associated with relocating the System, execute and deliver to SolarCity an easement for the replacement
premises and provide any third party consents or releases required by SolarCity in connection with the
substitute premises.

(b) You agree to give SolarCity at least one (I) month's but not more than three (3) months' prior written notice if you want
someone to assume your Lease obligations. In connection with this assumption, you, your approved buyer and
SolarCity shall execute a written transfer of this Lease. SolarCity may charge you a transfer review fee of two hundred
fifty dollars (8250). Unless we have released you li'orn your obligations in writing, you are still responsible for
performing under this Lease. If your buyer defaults on this Lease and we have not yet signed the transfer agreement,
you will be responsible for its default. We will release you from your obligations under this Lease in writing once we
have a signed transfer agreement with the person buying your Home (provided such person has been approved as a
transferee by SolarCity in writing).

Lf you sell your home and can't comply with any of the options in subsection (a) above, you will be in default under this
Lease. Section 12(a) includes a home sale by your estate or heirs.

(ft) EXCEPT As SET FORTH IN THIS SECTION, YOU WILL NOT SUBLEASE, ASSIGN, SELL, PLEDGE OR IN
ANY OTHER WAY TRANSFER YOUR INTEREST IN THE SYSTEM OR THIS LEASE WITHOUT OUR PRIOR
WRITTEN CONSENT, wHicH SHALL NOT BE UNREASONABLY WITHHELD.

13. Loss or Damage.

(a)

(b)

(0)

Unless you are grossly negligent or you intentionally damage the System, SolarCity will bear all of the risk of loss,
damage, theft, destruction or similar occurrence to any or all of the System. Except as expressly provided 'm this Lease,
no loss, damage, theft or destruction will excuse you ham your obligations under this Lease, including Monthly
Payments. 1

If there is loss, damage, theft, destruction or a similar occurrence affecting the System, and you are not in default oftltis
Lease, you shall continue to timely make all Monthly Payments and pay all other amounts due under the Lease and,
cooperate with SolatCity, at SolarCity's sole cost and expense, to have the System repaired pursuant to the Limited
Warranty.

SolarCity shall have the right, but not the obligation, to repair or remedy any defective or dangerous condition with
respect to the System and bits you for the reasonable cost and expense of such repairs. Some or all of these obligations
may be covered by the Limited Warranty.

14. Limitation of Liabilitv-

(8) No Consequential Damages. SOLARCITY'S LL4BILITY TO LESSEE UNDER THIS LEASE SHALL BE
LIMTED To DIRECT,ACTUAL DAMAGFS ONL y_ LFSSEE AGREESTH4TIN NO EVENT SHALL EITHER
PARTY BE LDIBLE To THE OTHER FOR CONSEQ U5NTL4L, JWCIDENTAL, PUNITIVE, EXEMPLARK
SPECIAL OR INDJRECT IMM4 GES.

(b) Actual Damages. Exeeptfor claims under section 5(h), neither party's liability to the other will exceed an amount
equal to the maximum amount that could be payable by you under Section 160). Damages to your home, belongings
or property during the installation of the System or resulting from the .System are covered in the Performance
Guaranty and Limited Warranty Agreementprovtded by SolarCi(y.

15. Default.

You will be in default under this Lease if any one of the following occurs:

(a) you fail to make any payment when it is due and such failure continues for a period of ten (10) days;
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(b) you fail to perform any material obligation that you have undertaken in this Lease (which includes doing something you
have agreed not to do, like alter the System) and such failure continues for a period of fifteen (15) days after written
notice,

(c) you or your guarantor have provided any false or misleading financial or other information to obtain this Lease,

(d) you assign, transfer, encumber, sublet or sell this Lease or any part of the System without SolarCity's prior written
consent,

(e) you or any guarantor makes an assignment for the benefit of creditors, admits in writing its insolvency, files or there is
tiled against you or it a voluntary petition in bankruptcy, is adjudicated bankrupt or insolvent or undertakes or
experiences any substantially similar activity.

Remedies in Case of Default.

I

16.

If' this Lease is in default, we may take any one or more of the following actions. If the law requires us to do so, we wit! give
you notice and wait any period of time required before taking any of these actions. We may:

(a) terminate this Lease and your rights to possess and use the System;

(b). take any reasonable action to correct your default or to prevent our loss; any amount we pay will be added to the
amount you owe us and will be immediately due;

require you, at your expense, to return the System or make it available to us in a reasonable manner;

proceed, by appropriate court action, to enforce performance of this Lease and to recover damages for your breach;

take back the System by legal process or self-help, but we may not breach the peace or violate the law;

recover ti-om you (i) all accrued but unpaid monthly payments, taxes, late charges, penalties, interest and all or any other
sums then accrued or due and owing, plus (ii) the unpaid balance of the aggregate rent, each payment discounted to
present value at 5% per annum, plus (iii) reasonable compensation, on a net after tax basis assuming a tax rate of 35%,
for the loss or recapture of (A) the investment tax credit equal to thirty percent (30%) of the System cost, including
installation; and (B) accelerated depreciation over five (5) years equal to eighty five percent (85%) of the System cost,
including installation, and for the loss of any anticipated benefits pursuant to Section 9 of the Lease (SolarCity shall
furnish Lessee with a detailed calculation of such compensation if a claim is made therefore), or

(g) use any other remedy available to us in this Lease or by law.

(c)

(cl)

(6)

cf)

You agree to repay us for any reasonable amounts we pay to correct or cover your default. You also agree to reimburse us
for any costs and expenses we incur relating to the System's return resulting Hom early termination. By choosing any one
or more of these remedies, SolarCity does not give up its right to use another remedy. By deciding not to use any
remedy should this Lease be in default, Sola1°City does not give up our right to use that remedy in ease of a subsequent
default.

17. Returning the Svstem at the End or upon Termination of This Lease: Early Termination.

(a) Returning the Solar Panel System at the End or Termination of This Lease. If you don't renew this Lease, then there are
three (3) possibilities with respect to returning or keeping the System at the end or termination of this Lease:

(i) If at the end Cr termination of this Lease Term you have not defaulted on this Lease, and you have not exercised
your purchase option (if any), then with'm ninety (90) days'

(A) SolarCity may at its choosing, remove the System Hom your home at no cost to you; or

(B) if SolarCity does not tel] you that it wants to remove the System and you want to have the System
removed firm your Home at no cost to you, you must make a claim under the Limited Warranty which
governs your rights in this respect.

(ii)

(iii)

If at the end or termination of this Lease you are in default, and SolarCity chooses to remove the System from
your Home then you agree to pay So1arCity the reasonable expense oflemoving the System ii-om your Home.

If at the end or termination of this Lease SolarCity chooses not to remove the System and you do not require
removal within 90 days pursuant to the Limited Warranty, then you will be considered to be the new owner of
the System and it will automatically be conveyed to you As IS, WHERE IS.

I
I

SolarLease 7 i-

!
I



I

i

3

5

r

i

(b) Early Termination otter 6 years. if your System has been installed for less than six (6) years (72 months), you are not
entitled to terminate the Lease. If your System has been installed for at least six (6) years (72 months) and you want to
terminate the Lease, SolarCity will remove the System from your Home upon your payment of (x) an amount equal to
the cost of De-installation and transportation, (y) the cost to repair any damage to the System for which you are
responsible under this Lease, and (z) the amounts remaining on the Lease (See section l6(t)(i) and (ii)). In such case,
any option you may have to purchase the System at the end of the Lease Term will automatically terminate.

Both parties will also have the right to terminate this Lease, without penalty or fee, if Solat'City determines after a site
audit that it has misestimated the appropriate kilowatt size of the System for your Home by more than ten percent
(l0%). Such termination right will expire at the earlier of (i) the date we commence installation of the System and (ii)
o laing of the revised size estimate.

(C)

18.

ne (I) month tier we inform you in we'

Applicable Law: Arbitration.
a

I
I

I

I
The laws of the state where your Home is located shall govern this Lease without giving effect to conflict of laws principles.
We agree that any dispute, claim or disagreement between us shall be resolved by arbitration. Judgment on an arbitrator's
award may be entered in any court having jurisdiction. All statutes of' limitations that are applicable to any dispute shall
apply to any arbitration between us.

Each arbitration, including the selecting of the arbitrator, will be administered by JAMS/Endispute, LLC under its
Commercial Arbitration Rules and, in addition, the Due Process Protocol for Mediation and Arbitration of Consumer
Disputes most recently in effect. Arbitration will be governed by the Federal Arbitration Act (Title 9 of the U.S. Code).
Either party can initiate an arbitration proceeding by Blind the necessary forms with JAMS, To learn more about arbitration,
you can call any JAMS office or review the materials at wwwjamsadncom. If a JAMS office does not exist in the county
where you are located, another arbitrator will be agreed upon or fro other arbitrator can be agreed upon, then we will use the
JAMS or American Arbitration Association office closest to your Home,

\
I

You and we shall each bear our own costs and expenses, including attorneys' fees, with respect to any arbitration. However,
if under the circumstances relating to the dispute it is detennined by the arbitrator that it would be unconscionable or
otherwise inappropriate for you to pay the JAMS filing and all other fees associated with the arbitration, we will pay those
fees for you.

Only disputes involving you and us may be addressed in the arbitration, You agree that you may not pursue any dispute as a
"class action" unless the amount in dispute between us is less than three thousand dollars ($3,000), not including any claim
you might bring for attorneys fees or punitive or exemplary damages. This means that the arbitration may not address
disputes involving other persons which may be similar to the disputes between you and us.

The arbitrator shall have the authority to award any legal or equitable remedy or relief that a court could order or grant. The
arbitrator, however, is not authorized to change or alter the terms of this Lease or to make any award that would extend to any
transaction other than your own. The prevailing party in any arbitration or court action will be entitled to recover as part of
the award its costs and reasonable attorneys' fees and expenses.

BECAUSE WE HAVE AGREED To ARBITRATB ALL DISPUTES, NEITHER OF US WILL HAVE THE RIGHT To
LITIGATE THAT DISPUTE IN COURT, OR TO HAVE A JURY TRIAL ON THAT DISPUTE, OR ENGAGE IN
DISCOVERY EXCEPT As PROVIDED FOR IN THE JAMS RULES. FURTHER, you WILL NOT HAVE THE RIGHT
To PARTICIPATE As A REPRESENTATIVE OR MEMBER OF ANY CLASS PERTAINING TO ANY DISPUTE
UNLESS THE AMOUNT IN DISPUTE Is LESS THAN THREE THOUSAND DOLLARS (83,000) NOT INCLUDING
ANY CLAIM YOU MIGHT BRING FOR ATTORNEYS' FEES OR PUNITIVE OR EXEMPLARY DAMAGES. THE
ARBTIRATOR'S DECISION WILL BE FINAL AND BINDING, EXCEPT TO THE EXTENT IT is SUBJECT TO
REVIEW IN ACCORDANCE WITH APPLICABLE LAW GOVERNING ARBITRATION AWARDS. OTHER RIGHTS
THAT you OR WE WOULD HAVE IN COURT MAY ALSO NOT BE AVAILABLE IN ARBITRATION.

19.

Lf any portion of this section of this Lease is determined to be unenforceable, the remaining provisions shall be enforced 'm
accordance with their terms or shall be interpreted or re-written so as to make them enforceable.

Waiver.

Any delay or failure of a party to enforce any of the provisions of this Lease, including but not limited to any remedies listed
in this Lease, or to require performance by the other party of any of the provisions of this Lease, shall not be construed to
(i) be a waiver of such provisions or a party's right to enforce that provision; or (ii) affect the validity of this Lease.
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20. Notices.
f
z

All notices under this Lease shall be in writing and shall be by personal delivery, facsimile transmission, electronic mail,
overnight courier, or certified, or registered mail, return receipt requested, and deemed received upon personal delivery,
acknowledgment of receipt of electronic transmission, the promised delivery date alter deposit with overnight courier, or five
(5) days otter deposit in the mail. Notices shall be sent to the person identified in this Lease at the addresses set forth in this
Lease or such other address as either party may specify in writing. Each party shall deem a document faxed to it as an
original document.

f
3

21. Entire Agreement: Changes.

This Lease contains the parties' entire agreement regarding the lease of the System. There are no other agreements regarding
this Lease, either written or oral. Any change to this Lease must be 'm writing and signed by both parties, If any portion of
this Lease is determined to be unenforceable, the remaining provisions shall be enforced in accordance with their terms or
shall be interpreted or re~written so as to make them enforceable. Provisions that should reasonably be considered to survive
termination of this Lease shall survive, including, without limitation, Sections 5(c), 5(d), 5(e), 5(i), 5(g), 5(i1), 14, 16, 17 and
18.

22, NOTICE OF RIGHT To CANCEL.

YOU MAY CANCEL THIS LEASE AT ANY TIME PRIOR TO MIDNIGHT OF THE THIRD BUSINESS DAY AFTER
THE DATE you SIGN THIS LEASE. SEE THE ATTACHED NOTICE OF CANCELLATION FORM ATFACHED As
EXHIBIT 1FOR AN EXPLANATION OF THIS RIGHT.

23. Additional Right to Cancel.

In addition to any right you may have to cancel this Lease under Section 22, you may also cancel this Lease at any time prior
to 5 p.m. of the 30th calendar day after the date you sign this Lease. If that day is a holiday, you will have until the next day
that is not a holiday to cancel this Lease. The notice of cancellation must be given pursuant to Section 20 to SolarCity at its
address in this Lease, but must be actually received by SolarCity.

I have read this Lease and the Exhibits in their entirety and I acknowledge that I have received a complete copy of this Lease.

Co-0wi1¢r?s `N5ri1é (If any):

Sig riiithi'e :

OWNéi>=sna1i1e: :

s ig i i i i i i um

Déiie : D2nléz
I/

Date:

E
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Product Name

Power Plan

Amount Due Today

$1 ,000

initial Payment Due

$1 ,023

The estimated Implied price of electricity In first year
o

o .c.. w e 1»i*vnl4

-' »$0.13

Sur Run may have rescreened your credit. You can choose to stop receiving "rescreened" offers of credit from this and other
companies by calling to/I-free, 1-888-5-0PTOUT (1-888-567~8688). See PRESCREEN.& OPT»OUT NO TICE in Section 20(e) of the
Sur Run Residential Power Plan Solar Customer Agreement for more information about rescreened offers.

Sur Run Solar Service Customer Agreement

Prepared by: Scott Thompson
Cell phone: 480-440-2951
Email' soott.thompson@americanpv.com

THE SOLAR SYSTEM IS OWNED BY SUNRUN INC. ANDIOR ITS AFFILIATES.

,9

24
q

SUNRUN INC.

415-982~9000
717 Market Street. Suite 600. San Francisco. CA 94103

Q
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SUNRUN RESIDENTIAL SOLAR LEASE AGREEMENT

3. Installation Process & Change OrdersTHIS DOCUMENT DESCRIBES THE TERMS
AND couomous OF Y OUR RECEIPT  OF
AND PAYMENT FOR ELECTRIC ENERGY To
BE SUPPLIED BY A SOLAR
PHOTOVOLTAIC SYSTEM THAT WILL BE
INSTALLED AT YOUR HOUSE BY American
Solar Electric. AND DWNED AND
MAINTAINED BY SUNRUN INC..
an/annawnannannnwnnanurvinana

(8) The design for the Solar Faci l i ty wi l l  be
presented to you prior to installation. You will
have f i ve (5)  bus iness  days  fo l lowing th is
preserltatlon to request a change or cancel this
Solar Lease pursuant to Section 6(e).
O the r vN s e ,  you  w i l l  be  deem ed  t o  have
approved the Solar Facil ity design. W lth your
wr i t ten, deemed. or  verbal  approval .  Solar
Facility installation may begin at any time.1. Residential Agreement

(b) You acknowledge and agree that the Solar
Facility will be removable equipment and will not
be a fixture or otherwise part of the Properly. You
acknowledge and agree that this Solar Lease is
an agreement to lease only and that SurlRun will
own the Solar Faclllty and that you will have no
ownership interest in the Solar  Faci l i ty. You
edmowledge and agree that the Solar Facility will
not be subject to any lien, security Interest, claim,
mortgage or deed of trust that may be imposed
on or  assesses  agains t  your  Interes t  in the

Property, or any other property belonging to you.
You will have no right to sell, give away, transfer,
pledge. remove, relocate, alter or tamper with the
Solar Facility at any time, As such, Sur Run will
not apply a lien to your Property title.

Lr

( b )  I f  yo u  w i s h  t o  c h a n g e  t h e  d e s i g n  o r
installation process, Sur Run will use
commercially reasonable efforts to
accommodate your request provided that, i f
such change increases the cost of the Solar
Faci l i ty or  i ts  instal lat ion. or  decreases i ts
expected output, you agree to a commensurate
increase in the Down Payment andlor Lease
P a ym e n t s  s e t  f o r t h  i n  E xh i b i t  A ,  a n d  I f
applicable, change in the Guaranteed Output
set forth In Section 7.

(a) You are entering into this Sur Run
Residential  Solar Lease Agreement ("Solar
Lease") wi th Sur Run Inc. ("Sur Run"). You
represent that you are at least eighteen (18)
years of age. and that you are the owner.of the
~'~"=f*v located a t  4

AZ ("Property 1. amu u1u1 you QIN
ei trrer a c i t izen of the Uni ted States or not
exempt from paying Federal u.s. income taxes.
You fur ther represent that every person or
entity with an ownership Interest In the Property
has agreed to be bound by this Solar Lease.

(b) Sur Run is a Delaware Corporation. You
may contact Sur Run by mai l  at 717 Market
Street, Suite 600, San Francisco. CA 94103. by
te lephone at  (415)  982-9000.  or  over  the
Internet at r p t / w nm nhom ew m .
Sur Run will arrange for the design. pemltttng,
construction. installation, testing, and activation
of a solar photovoltaic system ("Solar Fadllty")
to be located on the roof of your house and/or
grounds of the Property.

(c) Sur Run will be responsible for all costs and
expenses related to performing SunRun's
Obligations, During the initial Term (as defined In
Section 8(b) below), Sur Run wi l l  establ ish a
separate fund In an amount that will cover, and
be used solely in funding, the costs and expenses
associated wi th the maintenance and repai r
obl igations under this and i ts other customer
agreements. You agree that Sur Run has the
authori ty and discretion to use contractors or
agents to perform or assist Sur Run In performing
SunRun's Obligations.

(c) If, to properly effect the installation of the
Solar Facility, an obligation excluded from this
Residential Agreement In Section 19 must be
performed. you agree to contract separately
with SunRun's designed contractor, at your
expense, to perform such obligation.

reasons.
actual

i

(d) You agree that the Down Payment set forth
in Exhibit A may increase or decrease based on
change orders ar is ing from condi t ions that
effect Me installation of the Solar Facility and
were not observable prior to the execution of
ahas Solar Lease. Sur Run or its affiliate shall
notify you of a change order created by such a
concealed condition.

(c) You agree to allow Sur Run to Install and
maintain the Solar Facility on the grounds and/
or roof of the Property at a specific location to
be approved by Sur Run. You further agree to
lease the Solar Facility from Sur Run and pay
Sur Run the initial deposit ("Deposit"), down
payment, i f  a n y ( "D o w n  Pa ym e n t " ) . and
monthly lease payments ("Lease Payments")
set forth in Exhibit A to this Solar Lease.

2. Solar Facility

(d) Sur Run estimates that the Solar Facility will
be capable of generating an average of 7,355
ki lowatt-hours  ( "lntt lal  Year Ono Produotlon
Eetlmate") of electric energy during Its first year
of operation, b u t  d u e  t o  s e ve r a l
including natural  variation in weather,
produc t ion wi l l  vary.  Due to expec ted panel
degradation, sur Run estimates that the Solar
Faclllty will be capable of generating 17.236 times
this amount of kilowatt~houre ("kwh") during the
Initial Term ("Eetlmated Output"). As set forth in
Section 7, Sur Run will issue you a refund of your
system does not perform as expected. Sur Run
makes  no other  representat ion,  war ranty or
guarantee  o f  any k i nd  regard i ng  the  So l ar
Facility's actual or expected output or
performance.

(e) You agree that the Down Payment and/or
Lease Payments set for th In Exhibi t  A may
Increase or decrease based on the final rebate
amount associated wi th instal l ing the Solar
Facility ("Floral Rebate"). The Final Rebate may
change as a result of Solar Facility orientation,
pitch. shading, changes in regulation, rebate
availability, estimate method and/or other
factors affecting rebate eligibility. If the Final
Rebate decreases, the Down Payment and/or
Lease Payments will Increase dollar-for-dollar
to cover the decrease in the rebate amount. If
the Final Rebate increases, Sur Run will credit
your first bill in an amount equal to the increase
In the Final Rebate.

(a)  Sur  Run wi l l arrange for  the des ign.
permitting, construction, Installation and testing
of the Solar Facility on the roof andlor grounds,
as  appl i cable,  of  the Proper ty i n mater ia l
accordance with a system design that you will
have approved. Thereafter, Sur Run will
operate and maintain the Solar Facility so as to
generate electric energy for use at the Property.
Sur Run will perform these obligations
("SunRun's  Obl igat ions")  dur ing the Ini t ial
T erm  of  th i s  Solar  Lease and,  dur ing any
renewal  per iods ,  for  as  l ong as  the Solar
Facility remains economically viable.

(e) You agree that Sur Run, at its own expense.
w i l l  Ins ta l l  on  the  ou ts i de  o f  the  Proper ty,
maintain, and periodically last a meter that wil l
measure all electric energy delivered to you from
the Solar Fealty. If the meter breaks or is found
to be inaccurate,  Sur  Run wi l l  i n good fa i th
estimate the amount of electric energy actually
produced during the mater malfunction and issue
you a refund, if applicable. as set forth in Section
7. You agree not to tamper  wi th,  damage or
modify the m eter i n  any  w ay . You w i l l  be
responsible for any damage or Inaccuracies In the
meter that are caused by you or any other person
unrelated to Sur Run who may some onto the
Property with your knowledge or permission.
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(k) You agree to cooperate with Sur Run and
assist Sur Run in obtaining any permits needed,
including the NEM Sen/loe application In Section
4(a)_

(I) Whenever required by applicable
regulation or code. Sur Run requires
contractors ¢o employ licensed personnel.

law.
its

During the term of this Solar Lease you should
expect to purchase Supplemental Energy from
your Utility from time to time, Sur Run will not
be in default of this Solar Lease and will not be
responsible for any Supplemental Energy you
purchase to compliment the electric energy
produced by the Sola: Facility.

(f) If prior to or during installation. as a result of
either further analysis or changes to the design
of the Solar Facility. the annual energy
production estimate, expressed in kph,
provided by the National Renewable Energy
Laboratory PVwatts Calculator ("Final Year
One Production Estimate"). becomes less than
ninety-three percent (93%) of the number set
forth in Section 2(d). Sur Run will notify you in
writing or by electronic mail and you will have
live (5) business days lo accept the change or
cancel this Residential Agreement pursuant to
Section 6(e). If you do not respond to Sur Run
within five (5) business days, sur Run may
deem you to have accepted the change.

(m) Sur Run, its contractors and agents shall at
the end of each business day keep the Property
reasonably free from waste materials or rubbish
caused by their operations. Prior to Utility
Approval, Sur Run and its agents shall remove all
of their tools, construction/ installation equipment.
machinery. waste materials and rubbish from and
around the Property.

(d) You agree that title to and risk of loss for the
electric energy provided under this Solar Lease
shall pass from Sur Run to you at the point
where the Solar Facility connects to the
Property's connection to your Utility at the time
when the electric energy reaches that point of
interconnection.

:

(g) If the Final Rebate decreases by more than
seven (7%) percent, either party may cancel
this Solar Lease. If the Final Rebate amount
decreases less than or exactly seven (7%)
percent, Sur Run shal l  notify you of the
increased Down Payment and/or Lease
Payments in writing.

(n) Subject to the exclusions set forth In Section
19, Sur Run will return your Property to a
condition similar to its original condition. provided
that you notify Sur Run In writing or by e~mail of
any deficiencies in restoration within five (6)
business days of the municipal building lnspeclor
approving the Solar Facility.(h) Sur Run generally monitors Solar Facility

performance via cellular sewlce If cellular
service is not available at your Property.
Sur Run may choose either lo cancel this Solar
Lease or increase the Down Payment and/or
Lease Payments set forth in Exhibit A. If
Sur Run chooses to increase the Down
Payment and/of Lease Payments in Exhiblt A.
then Sur Run will notify you In writing or by
electronic mail and you will have five (5)
business days to accept the increase of cancel
this Solar Lease pursuant to Section 6(e). If you
do not respond to Sur Run within five (5)
business days, Sur Run may cancel this Solar
Lease or deem you to have accepted the
change.

4. Grid Connectivity

(e) You agree that if, during the term of this
Solar Lease, your Utility substantially changes
the terms of its NEM Service or the Solar
Facility is no longer eligible to participate in a
self generation incentive program ("SGlP"), you
may choose to continue to lease the Solar
Facility pursuant to this Solar Lease for the
payment of the Lease Payments established in
this Solar Lease. You will have thirty (30) days
after the date that Sur Run notices you of a
change to the NEM Service or the SGlP to
choose whether you will continue to lease the
Solar Facility hereunder. If you do not respond
within such thirty (30) day period. you will be
deemed to have elected to continue to lease
the Solar Facility under this Solar Lease. If you
notify Sur Run within the thirty (30) day period
that you choose not to continue to lease the
Solar Facility, then the provisions in Section
18(a)(l) and Section 18(a)(ii) will apply,

(a) As of the date of Utility Approval, you must be
taking service from the Standard Net Metering
Service ("NEM Servlce") from your local utility,
You agree that you will continue to take NEM
Service for as long as thisSolar Lease is in effect.
You agree to use the NEM Servlce currently In
effect for this Utility or. in the event that the NEM
Service Is no longer in effect. a not metering
program chosen by Sur Run. You agree to
execute all documentation associated with NEM
Service ~nd the state rebate program promptly at
the request of Sur Run. its affiliates, and/or the
Utility.

(f) You agree that the Utility alone will receive
any environmental attribute that may be
attributable to the Solar Facllity and that all
Incentives wil l  be sole property of  and
transferable by Sur Run.(I) You may choose to accept changes under

this Section 3 in writing or by electronic mall. hf
a change pursuant to this Section 8 increases
the Down Payment after you have already paid
it to Sur Run, you agree Immediately to pay
Sur Run the increase In the Down Payment.
SunRurl may suspend lrlstallatlon until this
payment is received.

(b) All electric energy produced by the Solar
Facility Will be made available to you for use at 5. smog and Payment
the Property.

(i) If you elect to reduce shading of the Solar
Facility to provide for increased generation of
energy hereunder, the shade reduction must be
completed before the Solar Facility's
installation. and you agree to malnlaln this
shade reduction for the duration of the initial
Term_

(c) If at any time you need more electric energy
than is being Produced by the Solar Facility
("Supplement,al Energy"). you will be solely
responsible for purchasing that electric energy
from another supplier, such as your Utility.

(a) You agree to pay Sur Run the Deposit,
Down Payment and Lease Payments in the
amounts and on the dates specified In Exhluit
A. Sur Run will prepare a written or electronic
invoice specifying the payment due from you to
Sur Run for each billing cycle.

(k) If for a period of one hundred eighty (180)
days Sur Run fails to perform its obligations
required to install and activate the Solar Facility
and you have fulfilled all of your obligations
under this Solar Lease you may cancel this
Agreement. in which case Sur Run will refund
to you the Down Payment set forth In Exhibit A
provided that your Property was accessible and
in a state fully ready to permit the Installation of
the Solar Faollity and the Utllity did not cause
this delay. Likewise. if you cause the installation
of the Solar Facility to be delayed in excess of
one hundred eighty (180) days, Sur Run may
cancel this Solar Lease.
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to the expiration of the Initial Term. At the end of
any Renewal Term. this Solar Lease shall be
renewed automatically for en additional Renewal
Term, unless either you or Sur Run gives the
other poNy to this Solar Lease a termination
notice al least thlny (30) days prior to the
expiration al the Renewal Term then In effect.

(d) If, at the and of the term of this Solar Lease,
you do not wish to renew it, Sur Run will remove
the Solar Fadllty at no cost to you.

(b) Sur Run will send or e»rnail you an Invoice
no later than ten (10) days after the end of each
billing cycle. You agree to pay the amount
specified In each Invoice by the due date
specified in such invoice (which shall be no
earlier than twenty (20) days after the date of
the invoice). If Sur Run does not receive your
payment by the due date on the Invoice,
Sur Run may charge you the lesser of an
administrative late fee of (I) one and a half
(1.5%) percent per month on the portion of your
balance that is more than thirty (80) days pest
due, or (ii) the maximum amount permitted
under and subject to applicable law. This late
fee is not an interest charge, finance charge.
time price differential or other such charge or
payment of a similar nature.

(e) If you cancel this Solar Lease pursuant to
Section a, you will not be refunded your Deposit
set forth on Exhibit A, but will owe Sur Run no
further payment.

7. Guarani¢oed Output andRefunds

(d) The Estimated Output and the Guaranteed
Output are subject to change based on the final
year one production estimate based on the
"Final Year One Production Estimate". If The
Final Year One Production Estimate is less
than The Initial Year One Production Estimate,
the Guaranteed Output will be reduced pro rata
wllh the reduction in the production estimate
(l.e., the Guaranteed Output will be multiplied
by the Final Year One Production Estimate and
divided by the Initial Year One Production
Estimate). Guaranteed Outputs for previous
anniversary dates shall be reduced by the
same percentage of any reduction in the
Guaranteed Output for the Initial Term. If such
a reduction occurs. Sur Run will mall or e-mail
to you a revised Exhlblt A reflecting the
changes set forth above.

a. [intentionally left blank.)

8

8
4

,

(a) Subject to the conditions of this Section 7,
Sur Run guarantees that the Solar Facility will
either generate ninety-live percent (95%) of the
Estimated output during the Initial Term of this
Solar Lease (the "Guaranteed Output") or
Sur Run will Issue a refund to you as described
blow. For the purposes of this Solar Lease.
"Actual Output" shall mean the amount of electric
energy created by the Solar Facility to date plus
any kph for which you have previously received
a refund.

9. Access, Maintenance and Repair

(c) The payments specified in subpart (a) above
do not Include taxes. If any taxes, such as sales
tax, are assessed on these payments or on
your purchase. if any, of the Solar Facility from
Sur Run, and such taxes are paid by Sur Run
rather than you, you agree to pay or reimburse
Sur Run for all such taxes, except to the extent
that you are prohibited from doing so by
applicable laws. In addition, you agree to
reimburse Sur Run for any personal property
taxes that Sur Run may lracur. To the extent Thai
Sur Run seeks reimbursement from you for
such personal property taxes, you agree that
Sur Run may defer charging you for such
personal property tax in order to levelize the
amount of such charges during the lnltlalTerm.
In no event will Sur Run charge you for any
personal property tax it has not already paid.

(a) You agree to grant Sur Run access to the
roof and the Interior of your Property for the
purpose of designing. installing. operating,
maintaining and testing the Solar Facility and
performing SunRun's Obligations. Sur Run
agrees to give you reasonable notice when
Sur Run needs to access your Property for any
of the foregoing purposes and will endeavor to
restrict such access to normal business hours.

(d) You may pay Sur Run with a check drawn
on a United States bank account mailed to
SunRun's main office or you may agree to
authorize Sur Run to deduct the Invoice amount
directly from your bank account each month.
please Indicate your initial preference for one of
these options on Exhibit B.

(b) On the first anniversary of the Initial Term of
this Solar Lease and on every anniversary
thereafter, Sur Run wm issue you a credit on your
next be (or if you have prepaid, mall you a check
or credit your bank account etectronlcalty) If the
Actual Output is less than the Guaranteed Output
set foNt on Exhibit A for that anniversary date.
This credit wm be calculated by subtracting the
Actual Output from the Guaranteed Output for
that anniversary date, and multiplying the result
by $0.13 per kph for that anniversary date set
forth on Exhibit A.

(b) When possible you agree to allow SuhRun
and construction professionals (an engineer,
architect, or licensed contractor or their
representative) hired by Sur Run ro enter your
Property to inspect your house and. if
applicable. roof prior to the Installation of the
Solar Facility to ensure that your Property is
structurally suitable to support the Solar
Facility.

f

e. Term and Termination

(a) You agree that this Solar Lease will become
effective when both you and Sur Run have
signed the Solar Lease.

(c) For the purposes of the prior calculations,
Actual Output shall Include any kph of electricity
that would have likely been produced during any
day that a grid failure disabled the Solar Facility
or you caused or requested the system to be
shutdown or generate significantly less electric
energy. For the avoidance of doubt, Guaranteed
Output will be reduced if Sur Run notifies you that
tree or other growth is reducing electric energy
production and you do not remedy or cause to be
remedied such reduced energy produdlon.

(c) If parts fall during the term of this Solar
Lease. Sur Run will use commercially
reasonable efforts to replace them with like
equipment; however, you acknowledge that due
to parts availability and other factors. this may
not be possible. Sur Run agrees that any
change in equipment will not reduce the
Guaranteed Output set forth In Section 7.

(b) This Solar Lease will continue in effect for
eighteen (18) years from the date that Sur Run
receives notice from the Utility that the Solar
Facility is approved lot operation ("lJtlllty
Approval"). This period shall be called the
"Initial Term."

(d)  I f  you plan to move or  temporar i ly
disconnect the Solar Facility to allow for
maintenance of and/or repair lo the Properly,
you agree, at your expense,

(c) At the end of the Initial Term, this Solar
Lease will be renewed automatically for an
additional one~year term (a "Renewal Term"),
unless either you or Sur Run gives the other
party to this Solar Lease a termination notice at
least thirty (30) days prior
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Your Initials Indicate that you have road, and diaeounted at the iass'er of (x) the prime ram
understand and accept the limitations and
obligations set fo
Aaaeptaa by (lnitlala"tunicl

(c) If you make a Prepayment. sur Run will
increase the $0.13 per-'kWh refund amount by
the following ratio:

either (l) lo hers Sur Run to perform this work or
(ll) to obtain SunRun's approval of your
contractor, who you a g a must carry
commercial gonelal liability policy In an amount
not less than one million ($1.000,lJ00) dollars
per occurrence and mama $unRun. and ltd 11.0ptlons to Purchase
successor or assigns. as additional insured.
Sur Run will only be reeponslble for any
damage to the roof of the Property that may
result from performance of SunRun's
Obligations.

Prepayment plus Me Upfront Payment
The Upfront Payment

\

(e) You agree lo make reasonable best efforts
to provide a safe and secure work environment
at your homo during the course of the Solar
Facility lnstarlatfon and maintenance.

(d) Even if you decide Xo make a Prepayment,
the Solar Facility shall remain at your location
and Sur Run will maintain it for the r€malndar of
the Initial Term.

(8) You .shall have the option to purchase the
Solar Facllily from Sur Run at the end of the Initial
Term of ahas Solar Lease at the prime sat forth in
Exhibit A. To purchase the Solar Facility pursuant
to this Section 11(a), you must deliver a written
notice Qf your Intent to purchase to Sur Run wllhin
sixty (60) days of the end of the Initial Terry of this
Solar Lease and deliver payment lo 5unRun
wllhfn thirty (30) days of racelvlng an invoice Worn
$unRun for the purchase price. 13. Sale of property and Assignment10. Irlsurancn

|

\

(a) Sun Run agrees to carry insurance that
covers all damage to SunRurl'a Solar Facility.
You will not be responsible for insuring the
Solar Facillty. Sur Run agrees to provide you
evidence of SunRurr's insurance policy for the
Solar Facility upon request. If Sur Run does not
maintain Insurance that covers damage lo
SunRun's Solar Facility, it will he responsible
for the consequences of not maintaining such
insurance.

(b) You may also purchase the Solar Facility at a
price set forth for the previous anniversary date in
Exhiblt A 'm accordance with Ser lion 13(b),
should you sell your Property during the Initial
Term; Section 17, fur a number of reasons.
Including SunRurr's failure to perform SunRun'5
Oblfgations: or Section 4(g), should your Utility
substantially change the terms hf its NEM
Sewlee.

(c) u you purchase the Solar Feullity from $urIRun
after. making a Prepayment pursuant to Section
12, Sur Run will apply a credit against the
purchase price equal to the unearned portion of
your prepaid lease payments.

(a) If you sell the Prupeflly, you may aaslgn this
Solar Lease to the new owner, nrovlded that
the new owner first agrees in writing to be
bound by all of the terms and oondlllons set
filth herein. Before the sixth anniversary cf the
Utility Approval, you maw not assign your rights
and obligations under ltlis Solar Lease wlthuut
sunRun's prior written consent, which consent
vw'll not be unreasonably withheld. Altar the
sixth anniversary of lh€» Utlllly Approval, you
may assign your rights land nbllgatlorla under
this Solar Lease to any purchaser of the
Property. Please contact Sur Run or visit
http'//www.sunmnhome.<:om to obtain an
assignment agluement.

(b) You agree to carry homeowner's Insurance
that covers all damage to your Properly during
the tem of this Solar Lease, Including damage
resulting from Me Solar Facility, provided ouch
damage was not caused by the gross
nogllgenoe of Sur Run. You agree that you are
responsible for contacting your insurance
reeler and lnquinng as to whether the
installation of the Solar Facility will Impact your
existing coverage. If additional insurance is
rellulred to maintain your existing coverage,
you will be responsible for olthar (i) procuring
and maintaining such insurance or (ll) the
conaequenoes of not procuring and maintaining
such insurance.

(d) A! other times, please contact Sun Run at
(415) gB2-9000 to discuss The possibility of
purchasing the Solar Faculty.

(b) During the Initial Term. within sixty (60) days
of entering into a contrast to sol! the Property,
you will have the option 40 purchase the Solar
Facility. at :he price setiforth in Exhibit A. by
delivering a written notice and Dayment xo
Sur Run.

(8) If you purchase the Solar Pentlily. Sur Run will
continue to monitor the Solar Facility for as long
ah the meter continues to function, or until the
eighteenth anniversary of this Solar Lease,
whichever is sooner. However, Sur Run will not
provide any maintenance or repair unless you
enter into a separate agreement with Sur Run, at
your expense, to perform these services. if
possible, Sur Run will assign lo you any product
and/or workmanship werranlies sllll in éttect for
the Solar Facility.

(c) If you sell or othervvtsn transfer your interest
In the Property wiihnut althef purchasing the
solar Facility or assigning; this Solar Lease Ru
the new owner. or if the new owner refusers to
take assignment, then Frau will be deemed to
have femwtnated this Saar Lease.

12. Prepayment of Lease Paymams

(a) At any time, you may prepay all of :he
expected Lease Paym~ ~ma you will owe Sur Run
during the remaining portion of the InMan Term (a
"Prs98ymunt") by contacting Sur Run.

(c) Sur Run requires its oontnactors performing
the Solar Facility installaiioh to maintain
insurance coverage as follows: workers
compensation, subject ca statutory limits;
Employers liability. with a minimum of one
million <s1,000,000) dollars each occurrence:
commercial general liability. In an amount not
lose than one rnilllon (51,0C10,000) dollars per
occurrence and two Million 152,000,000) dollars
annual aggregate: commercial automobllo
liability. in an amount not less than a combined
bodily Injury and property damage limit of one
million ($1,00tJ,000) dcrliars per accident,
excess liability insurance with a limit of one
million (51,0fJ0.000) dollars per occurrence and
in the annual aggregate in excess of the limits
of insurance provldod above; and any other
lnsuranoe required by appl icable laws or
regulatlona

(h) The Prepayment shall equal the sum of any
future Lease Payments set forth in Exhibit A
remaining unpaid at the time of prepayment,

(d) Sur Run may assign this Solar Lease along
with all rights and obligations hereunder to any
third party without notlrte for any purpose.
including, without limilatlotu. collection of unpaid
amounts, or in the event of an acquisition.
oomorato reorganization, merger or sale of
substantially all of its asssota to another entity;
provided, however. your rights under lila Solar
Lease shall be superior toile rights of any third

party and no third party shall be able to
interfere wllh your rights to the Solar Facility as
long as you are fulfilling your obligations under
this Solar Lease.
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14. Limitations of Liability
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i

(b) Force Majeure cannot be attributable to fault
or negligence on the part of the party claiming
Force Majeure and must be caused by things
beyond that party's reasonable control.
Additionally, you or Sur Run must have taken
all reasonable technical and commercial
precautions lo prevent the event.

(B) SUNRUN W ILL BE LIABLE To YOU AND
ANY OTHER PERSON FOR DAMAGES OR
LOSSES DIRECTLY ATTRIBUTABLE To ITS
GROSS NEGLIGENCE OR WILLFUL
MISCONDUCT. TOTAL LIABILITY FOR SUCH
DIRECT DAMAGES OR LOSSES W ILL IN no
EVENT EXCEED ONE MILLION DOLLARS.
THIS W ILL BE THE SOLE AND EXCLUSIVE
REMEDY AND ALL OTHER REMEDIES OR
DAMAGES AT LAW OR EQUITY ARE
W AIVED,  EVEN IF  you  HAVE G REAT ER
RIGHTS UNDER ARIZONA'S LAW S, W HICH
YOU SHOULD CONSULT. SUNRUN is NOT
RESPONSIBLE FOR ANY
CON"SEQUENTIAL, INCIDENTAL. PUNITIVE,
EXEMPLARY OR INDIRECT DAMAGES,
LOST PROFITS OR LOSSES RELATING TO
THIS SOLAR LEASE, IN TORT OR
CONTRACT, INCLUDING ANV NEGLIGENCE
OR OTHERWISE.

You m ay.  i n  arb i t ra t i on,  seek a l l  rem edies
avai l ab le l o  you under  th i s  Solar  Lease as
interpreted under California law. If you decide to
initiate arbitration, you agree to tell Sur Run in
writing the amount that you would pay to fi le a
lawsuit in the appropriate court in Cal i fornia.
Unless Sur Run agrees to pay your fee for you.
you only need to pay an arbitration Initiation fee
equal lo such court filing fee. not to exceed one
hundred twenty-tive ($125) dol lars; Sur Run
agrees  to pay any addi t ional  fee or  depos i t
required by JAMS to initiate arbitration. Sur Run
also agrees to pay the costs of the arbitration
proceeding i f i ts  actions or inactions are the
cause of the Dispute and the arbitrator finds in
your favor. Other fees, such as attorney's fees
and expenses of travel to the arbitration will be
pa i d  i n  accordance w i th  JAMS Rul es .  T he
arbitration will be held near you. unless you and
Sur Run agree to another location in writing. in
order to start arbitration, you or Sur Run must
take the following actions:

(c) In order to claim Force Majeure as a reason
for non-performance, you or SunRur» must give
notice to the other party of the Force Majeure
with fourteen (14) days of the occurrence of the
Force Majeure and estimate how long it wm lest
and what the potential Impact is on the Solar
Lease. The party claiming Force Majeure must
(1) make reasonable attempts to continue to
perform under the Solar Lease. (2) quickly take
action to correct the problem caused by the
Force Majeure, and (8) make reasonable efforts
to limit damage to the other party. Finally, the
party claiming Force Majeure must notify the
other party when the Force Majeure event ends
and performance will resume as contemplated
in this Solar Lease.(b)  EXCEPT  AS EXPRESSLY PROVIDED

HEREIN, SUNRUN MAKES no W ARRANTY
OR REPRESENTATION. EITHER EXPRESS
OR IMPLIED, REGARDING ITS
OBLIGATIONS OR THE SOLAR FACILITY.
THERE IS n o WARRANTY OF
MERCHANT ABILIT Y OR FIT NESS FOR A
PARTICULAR PURPOSE. AND ANY AND ALL
IMPLIED WARRANTIES ARE DISCLAIMED.

I. Write a demand for arbitration. The demand
must include a description of the Dispute and
the amount of damages you are seeking. A
ropy of a demand for arbitration can be found
8! www.]amsadr.com.

i

f
g

f

ii. Send three copies of the demand for
arbitration to: JAMS, Two Embarcadero Center,
Suite 1500. San Francisco, CA94111.

15. Resolution of Disputes Iii. Send one copy of the demand for arbitration
to the other party.

( d )  o f  you  o r  Su r  Run  i s  p r even ted  f r om
performing under this Solar Lease for a period
of ei ther  ( i )  three hundred s ixty~f ive (365)
coresecutlve days or more, or (ii) seven hundred
thi r ty (730)  non-consecut ive days or  more
(whether ful l  or partial days). the other party
may terminate this Solar Lease, without liability
of either party to the other, upon thirty (30) days
wri tten notice at any t ime dur ing the Force
Majeure.

(a) You agree that to expedite and control the
costs of disputes. resolution of any dispute
relating to this Solar Lease ("Dispute"). will be
resolved according lo the procedure set forth in
this Section 15.

(e) You agree to service of process by registered 17. Your Remedies
or cenlned mail, return receipt requested, at your
billing address.

16. Force Maieuro
(b) Unless otherwise agreed in writing, Sur Run
and you agree to continue to perform each
party's respective obligations under this Solar
Lease during the course of the resolution of the
Dispute.

(a) If (i) Sur Run makes a general assignment
for the benefit of creditors, Files a petition in
bankruptcy. appoints a trustee or receiver, or
has ellor substantially all of its assets subject
to at tachment,  execut ion or  other  judic ia l
seizure, or  ( l l )  Sur Run fai ls  to perform an
obl igation under the Solar  Lease and such
failure continues beyond a period of (60) days
(provided, In each case, this Solar Lease is
otherwise in full force and effect prior to such
event), you will have the option to purchase the
Solar Faclllty by delivering a written notice and
payment to Sur Run of the price set forth In
ExhibitA,

(c) You agree to thirst try to resolve informally
any Dispute. Accordingly. neither Sur Run nor
you will start a formal proceeding for at least
tony-five (45) days after noti fying the other
party In wri ting of the Dispute. You agree to
send your notice to the address on the l l rst
page or this Solar Lease, and Sur Run wm send
Its notloe to your billing address.

(a) Neither you nor Sur Run will be In default of
this Solar Lease for any delay or fai lure In the
pedonmance under this Solar Lease (including
any obl igation to del iver or accept the electric
energy output of the Solar Facility) If the delay or
failure is due to Force Majeure. Force Maleure
Includes acts of God such as stems, fires, floods,
lightning and earthquakes, sabotage or
destruction by a lhlrd party of the Solar Facllities,
war, r iot. acts of a publ ic enemy or other cM
disturbance. or a strike. walkout, lockout or other
significant labor dispute. Force Majeure does not
Inc lude econom ic  hardship of  e i ther  you or
Sur Run. a power grid»fallure (except if caused
directly by a Force Mejeure event). e al lure or
delay in the granting of permits. or insufficiency,
unavailabil i ty. fai lure, or dlmlnishrnent of solar
resources, except as a result of an event that
would otherwise qualify as a Force Majeure.

(b)  Sur  Run agrees that,  If  (A)  Sur  Run ( I)
makes a general assignment for the benefit of
creditors, files a petition in bankruptcy. appoints
a trustee or receiver, or has all or substantially
all of its assets subject to attachment, execution
or other judicial seizure. or (ii) fails to perform
an obligation under the Solar Lease and such
failure continues beyond a period of (ea)

(d)  If  Sur  Run and you cannot  resolve the
Dispute informally, the Dispute will be resolved
by binding arbitration. The arbitration wm be
conducted under the rules of JAMS that are In
effect al  the time the arbi tration is Ini t iated
(referred lo as the "JAMS Rules") and under
the rules set forth in this Solar Lease. If there is
a confl ict between the JAMS Rules and this
Solar  Lease, this  Solar  Lease wi l l  govern.
ARBIT RAT ION MEANS T HAT  you W AIVE
YOUR RIGHT To A JURY TRIAL.
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21. NOTICE OF RIGHT TO CANCEL

(a) DO.NOT SIGN THIS AGREEMENT IF ANY
o F  T H E  S P A C E S  IN T E N D E D  F O R  T H E
AGREED TERMS TO THE EXTENT OF THEN
AVAILABLE INFORMATION ARE LEFT
BLANK.

days (provided, in each case, this Solar Lease
is otherwise in owl force and effect prior to such
event ) ,  and (B)  you e l ec t  to  exerc i se the
purchase option granted pursuant to Section
17( a) ,  then  you  a l s o  s ha l l  be  en t i t l ed  to
liquidated damages in an amount equal to the
difference between (x) the price at which the
Solar Facil i ty may be purchased pursuant to
Section 17 hereof, and (y)  the value of the
Down Payment and the Prepayment, If any,
that you have made to Sur  Run which
corresponds to energy not yet produced. Such
liquidated damages payable to you pursuant to
this Sectlon 17(b) shall be taken into account
and credited against the amount payable by
you to acquire the Solar Facility.

pay for. remove, or remedlete mold, fungus,
mildew. or organic pathogens; upgrade your
existing electr lcel  service, Instal l  any smoke
detectors, sprinklers, or l i fe safety equipment
required by municipal code or inspectors as a
result of the Solar Facility installation; pay for the
removal or re-location of equipment, obstacles or
vegetation in the vanity of the Solar Facllity; pay
for any costs assoclaled with municipal design or
architectural review, or other specialty permlls
(this includes cost to attend any public hearings.
notlficallon of neighbors. or additional drawings
required); paint electrical boxes or indult at the
Property, and move items unassociated with the
Solar Facility around the Property.

(b) you ARE ENTITLED To A COPY OF THIS
AGREEMENT AT THE TIME you SIGN IT.

20. Miscellaneous

(c )  you MAY PAY QFF T HE FULL UNPAID
BALANCE DUE UNDER THIS AGREEMENT
A T  A N Y  T IME ,  A N D  IN  s o  D O IN G  Y O U
SHALL BE ENTITLED TO A FULL REBATE OF
ANY UNEARNED FINANCE AND INSURANCE
CHARGES.

18. SunRun's Remedies

(a)  \f  you terminate this  Solar Lease under
Section 13(c), you will be required within thirty
(80) days either (I) to pay Sur Run a termination
payment equal to the Prepayment of all future
Lease Payments during the lnltiai Term ("Make
Who\e"). as calculated in Section 12(b) or (ii) to
purchase the Solar Facility pursuant to Section
11(b).

(d)  you MAY CANCEL T HIS AGREEMENT
ANY T IME PRIOR T O MIDNIGHT  OF T HE
THIRD BUSINESS DAY AFTER THE DATE OF
THIS TRANSACTION. SEE THE ATTACHED
NOTICE oF CANCELLATION FORM FOR AN
EXPLANATION OF THIS RIGHT.

(a) You agree that this Solar Lease constitutes
the entire agreement between you and SunRurl.
If any provision is declared to be inval id, that
provision wt\\ be deleted or modified. and the rest
of the Solar Lease will remain enforceable. The
terms of this Solar Lease that expressly or by
their nature survive temllnation shall  continue
thereafter unrol l  ful ly performed. which shal l
lnclu.de without limitation the obligation to make
payments hereunder.

( e )  IT  SHALL  NO T  BE LEG AL F O R T HE
SELLER (LESSOR) T o ENTER YOUR
PREMISES UNLAW FULLY OR COMMIT ANY
BREACH OF THE PEACE TO REPOSSESS
GOODS PURCHASED (LEASED) UNDER
THIS AGREEMENT.

(b) If you fail to perform a material obligation
under the Solar Lease, and you do not correct
the failure within one hundred twenty (120)
days. sf such failure continues beyond a period
o f  one  hund r ed  tw en ty ( 120 )  days .  t hen
Sur  Run can requi re you to pay Sur  Run a
Make Whole payment.

(b)  T his  Solar  Lease shal l  be interpreted in
accordance with and governed by the laws of the
State of Arizona, wilhcut regard lo the conllicl of
laws principles thereof.

(c )  You agree that  Sur  Run has  the r ight  to
periodically check your consumer credit report.

(c) If you make a general assignment for the
benefit of creditors. Me a petition in bankruptcy.
appoint a trustee or receiver, or have al l  of
subs tant ia l l y a l l  of  your  assets  subjec t  to
attachment. execution or other judicial seizure,
or you become insolvent or unable to pay your
debts, or vacate or abandon the Property, then
Sur Run can requi re you no pay Sur Run a
Make Whole payment,

(d) You agree that Sur Run has the right to use
graphical representations or photography of the
Solar Facil i ty and the Property In its marketing
and promotional materials.

(d) If you (i) are required to make a Make
Whole payment and do not make the payment,
( i i )  terminate this  Solar Lease wi thout also
purchasing the Solar Faci l i ty, or ( i i i )  do not
m ake any o ther  paym ent  o r  paym ents  as
contemplated and required under this Solar
Lease. Sur Run shall, subject to any cure rights
provided herein, have the right to disconnect
your Solar Facll lty and/or enter your Property
and remove the Solar Facility,

(e) PR5SCREEN & OPT-OUT NOTICE: The offer
of "rescreened" credit included in Section 3(p)
may be based on information in your credit report
indicating the! you meat certain criteria. if you do
not want to receive rescreened offers of credit
f rom Sur  Run or  o ther  companies ,  ca/ I the
consumer reporting agencies toll~free,
1~888~5-0PT-0UT (1-888~567-8688)I or write to
the following credit reporting agencies: Experian,
Consumer Opt-Out, 701 Experian Parkway. A/len,
'IX 75013, Trans(/nion, LLC, TransUnion Opt Out
Request, P.O. Box 505, Woodlyn, PA
19094-0505; Equifax Options, P.O. Box 740123,
Atlanta, GA 30374-0123.

This Solar Lease does not include an obligation
by Sur Run to: remove or dispose of any
hazardous substances that currently exist on
the Property; Improve the construction of the
roof or the Property to support the Solar
Facility; remove or replace existing rot, rust, or
insect infested structures; provide structural
framing for any part of the Property; pay for or
correct construction errors. omissions, and
deficiencies by you or your contractors.
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#Wiz due dllisw no ¢0»mm».u»= nIMhillty aflho pWpeztyr for the conwuczion. NmstallMon mm opqulion
ofthsSJllw; ¢
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RuuinrltyolawithadenllndcalWlliionof¢u¢henu1p1launMon.if\¢l1!mlsu\nd¢tha1Wa);w
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uuIWIsMIIQSmem8lll¢¢n4of8t¢Lu#T¢mwiUuIMnuIII¢iwlutu1ninlxn.
Bolmau\illwllllll»l\lve lhodytwulmiluwstbislnuu; with°<v¢vv~°Ilywfw. ifC!¢lm' Evan detsrmluesaiuadte
iudhzbniabwudsaduullzeddwappwqz1damelsilovurntsizsofxlsosysuwWryuun-I-luwlsbymovcrhannanpuwea¢(l0%1

Suacblumninalianrlghtwll!ev1ph'e§t&esarlieof(0tbsdatowecommeuoeimlshill1l6onof\lwSysmlnand6i)ona(l)month
Marv/eln$aaun.youinwritingofOnnviaedsbaeniunse

|& Appliunhla we;
The laws otlhe now owe yuurliuune is loud shall rem thismmwvizhauzgivin; dliscno conNlczoflavn priwipln. We
|wreu!uu1ydIspulu ohlmordisa|wuwnamthuwem usdullbensolvedbyn-biulnion.Ju4glneo¢aanyhocnteretiizuaayeoun
hlvilzgjlliltlldlon.
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ch pl'uvlslauuora pay'sdimuMiak tlntpmvhion; o¢(ll) ufféet il!!vaildlty of this Least.
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All notienuadwliaiabcnae it!! beluwaritlugudshlllbebypeunwddd¥vuy.ovurnI¢tcow°lu', wwti6¢d, Or nglstuuad mail,
lWl'llldll4l\Q\1WG4.m44¢¢1luedleeal\e4uponpenonlld¢lIvu3r,
8lw9¢l\hod4dlwyhi!dldlpuilv/llll0nluidilGoWil'
pcmnld1ddldhWahleaweatahoIuddlwuseti1lhinlll§sl.emorn\nh ollnmradiw
l:uqrMildaunl4aullulat iuamo in an
orlginaldwumeuz

,WSw(5)tilytllNtdlgausitin1l»l1\li1.IiollcusdllIlbesantloths
anidaarpmymnysmaiilrinwrliug.BId\

1l.!lllfl'¢ lllGl!lQll\§Qlllu!lk
ThisLuloeuurl|i|1st||¢p1n|¢s*aa|l1\e 1greeuueuuugp|rdugtlxeIea=»ofdwsyz||n\.Thesnaenoolhnragwnsnsmgusllizmgthis
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III. nmnpa1~z93J'ionk428550219692-998-8100.° '6ol-1ss-a1ol Mk

Exhibit I (Customer Copy)
uofrmcmovcnnenl-Annli

nA1'wom.¥n LANGUA»Gl
ac! zmsr(q» aura. §ua\04xc.n.aL l54-aaa

~*n»alo¢bfc¢u=»lu¢iam"
D a t a o t T n l m d u » :
You may amen1*'*S~U1l¥¢¥t0¢*» widnour my vwlv orobliglt iuu. within t luu busiwus days Mn the above aim If you caucbl, any
pmpeuiyupdedin,any luILlnnennsnndehyyouuadert lzocoat lzucrWoandmyusgodnblgi ls1r1umum¢xeelwedbyyouwil1be
uuulum wlMla no days Mlowlng leeelpt  by c leanauuumy otyuuremwluioa n°¢I¢w»d°»v sacuNqr lanluuarls ingout of  the
uamcziowwil l  b¢ modal.  I f  you annual.  ywnnauuldueualhbkwWum Bwxv¢\ywf r==id°n¢=» In anhsuumxint ly  Osgood
e o n d i \ l n u u w l w n w ° = d v = d . l l ¥ t ° ° ¢ d ° l l v ¢ w d \ u u d l r t h i ¢ w n t l d o r s u l v , o r y o u m l y , l f y o u w l l h , c o n p l y w 1 t h t h 0

E 1 u w 1 : g l l \ l l u g i l 1 o x m n d l m o f d » u n u 4 s n ! G i l m B n e f w z e f p e s s e a n d s i s k  l f y o u d o m d a s \ l 1 e g n l o ¢
a z v d l a b k t o Q e a n E \ e I 9 r C l e l n B n 1 l 1 g r d o u n o t p i d < t h g m u p w i t h h u w d s y s o h b e d n e o f y u u r n o d e e o f u n e s l l l l i ° l \ . y 0 \ l m y
r u n l n o r d l w a o e u f d x e g u o d s i v l t h o l h n y l k u t h e r o b l i w i v n . l f y w H i m m l l ¢ u \ l \ e g l n o d s l v d l a b l e t o C l u u B n u g ; r , o r i f y o u m g v u u
to r \aan.zhp;oodsw Chu;  Brume and m l  w  do no,  U-  y i  rennin l lab ls  tbrp lhManca ohl in  obl ipa ians  mds the comma To
e luw d\ h is u1\ n la¢ \ iou l , md lordd iv w us igned lnd¢n ladew y of d \ l s uno¢ l la t lo lno6: a , onny  o¢hu»v r iuenn°d¢¢. a  s ends
m=uglwln»»= .
C n m a u g y s y a n u l u s ,  L L C
I ]  l . 5D 1»1hpn-293
r h a ¢ a l x , A z t s n a 0

lnsz rucdws  qfmgn

n d l I I l l r l l u \ n m l 4 l l l d l 0 f (now).

1.
L¢s s ee 's  $w -m m

[l*\»=~1."§r~bxf amluuwl»l=¢u@»¢» [DMI

Lessu's Siunanuuz

I
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CLEAN ENERGY SYST1aMS,LLC .
Ill a0,111119#I-293Phoavir. AZ85020 • 602.995-0004 www.Givem1II=vuoPo~m.oom 9 602-995-8101 fix

Exhibit 2

l.DunulnnhimumluuirnygfthamuessluuufaudWcxluwnagandhsaswununnunofuuaauunilahieiu1Nuaaslonsalsa
hldr.
Zvouuuuhlanlmpm - n f i i l a p u a l e l u d n a i n u y n d p i .
3 . Y o u m q w ¢ l ¢ ¢ l lui ih lKl lu lMudl \ l i ! IQumuluauykiunwdlnwdadngywximl lbtnnni i ledbahal lnhlml
oti¢¢nnruMns1l~samlhurlneodillls.
4.ynmdln8Mgpmsdtq lduruml&lmWM&hdWiumm1IluMMdMu ulon.$M
m1d1n4nullneofeau- l iaulnnmnnanulusxfhrnuwmaIuanumfxguI.
5-FnW IIMUo W mIIW Io¥?~9Ul | 'yu l I 'p l l l | I8 l I l i i1 i \ lw0l 'nI I I l I |¢ l l \y\ | \ |W 0W l¢pl° |w¥|P°¢|*98°°¢¥
n~»=1»-»¢~l»d»uv-umm-~»

l
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CLEAN ENERGY SYStEMS,LLC .
Ill EDWWau.29: Plloalk..4zasozou 6qg.gg5.g1g91www.Glvui'ilcFi¢epnwer.com¢ Goa-995-elmM

PERFORMANCE GUARANTY AND LIMITED WARRANTY
AGREEMENT

This palh¢m=ul=¢o»muq¢»naun»1w=N WaarmlgmgIannesU (d:ls"Llmiwe¢Wmiulqr')
Pf°vl¢l¢Y°\\\*Il1i1ltil¢wltl\¢sa!lrpnels1lstem(II\c"Sy8l0lu")70\\Ieased. 'I1\osyuexn fs4escrlhedul
syaeas wvdiluu otmuduin, lnwner Md molding sysllsm.
d\eld\l lwyol\ l isul4iu¢ll0ll i lo¢l:anellt( lhe
"Home."'l1ds Llmitd Y/auuaityboglns rd: shnoftbe installation the Syman at yours-loans.

is Clean Energy Systems' ngueunun to
s,osox<woc Pllowvuluic

ThoSyl$aauv/illbepwl5lsl¢1aallylustllled byallcenanedconuacmrux
"Lease"). We will :aW the installation lotion u your "Pmpeny" or yvor

I. UldlldW arUmtlw. .
(a) lJil1Ii®¢d Wanamdus. Clan haugen BgnnsImIsmtaImaurisswe Synenn as tallows:
(i) lnshlHiauWauiimly. Wcwlllllln¢p»iusiu1u=ll5riuu\lledthsSyuelmlinagn»9dlldwndmun4ikcmmucraenoxdingwinduwy
mndlis Ana our cmunlunonn no you tin swswz. WsMiMdml warnmywillruaMone(l) vs fwiovring the completion of
lhasyuum ig;u||lldu||;
(ix')RaofWa|m1ty.Wlmlihe|:nsnmllea'paaanu=syu||rnoo!d\uinga8yst|nnlm1al|aiouwowfiiwunwrroofdunngcwwsdtoarcn
thnuwviduis uhllua(3)lhsh ming ofunr roonncllliulu. This mofwummty willer the llmgcrm(A) one(l) ye' fullowlngxhe
eampk¢wauf¢lSy:i0u\ ilmllldan;aud(B)lh¢leul¢l&a ufmyauisdnginsulladonvvanunyonyourroah
(iii)Us¢ Wunxty.lladernolnnluteaxd&ufvlc¢eullditiol1u;dlaSys¢eauwillbetaiunzdelbclslawndununshipordeizclsin,ora
hr1alsdnv/nonnumaiallweun»p¢lwt¢s¢nluinge!»w¢mn1;¢p4uau¢(a»n¢an¢a bdaw);ln4
Go) Ra@llrPluunla. During the Wll?lll\8rP¢l~i9¢» 98m! BMW5}HwllsWili lnvc aqaaied orawiuns any dcfsczivspan. nutuial or

a¢noaoswc:¢pense¢oyoo(i=»ewndi1lgdl llbcwo»\a),whel1youalbmninvzIIid

nduu ibed Sadinmni dcuz Bau33r
=w=i=i\1wII\lmr1=nl¢w°li1»» Clan° wuSys\ea\s malukqunoadalziawld eoau¢y°\\..vl=ul\deoraddro~n»ypu1ofthe

Sysw1bu1llnMip0lW I1nlIInu8ingtoUIoluIuzamusldMltbhil\ i8Utldile6W lnimy.
(b)V*'ll¥I\11l7l-°lIM» _ _
(i)TMW\mm6l¢ilia¢¢ll0NS(l) lit au4(a)wlbnv~swMlw1vl§9n\vab9gln Iaustdllngthewsxemmru nyanrl-lorneusdcontlnuc
llvcuyvlhaeW ul.lluTam{"Lca:sTum"bulhannzomelniugusetfoudaln¢elnse)buLnevurles¢¢mnsix(6)yclrs(d\¢
"WIfI'\*1f P"'i°4')~
(i011lowln\1uiuln Saatiums (\)land(a)ll:hawmayluvesh01tlrleIng1hsasdesclibed&4zonsections.
(lil)If)'0lll\lut¢ld9nDovll'lowl¥llllgLGus¢.\l1Hil5illJmit\1dwl\il! \tywillw1»RyvlIW the
remaining Wma uftbe bflgimnl Wuuxny Pedod.
(c) Pemumumwnllmmumaauuum.
(i) BaemrlroWcxlan Glul1nwn.Cuoln£n~ugrBynumgunmenUnamdmiugiheLuuoTeanuhesys1mwillgel\e:nalh»
.glnnlallld amu ad HIOWUIM-MVN (kph) ('Gullmnleed Anlnnail k%") ofcnagyr so huh in lxlalhlt B ufolbwu:
A. If\t\bul1dofnchluosenlv\twdva(i2) fi\°°\\\»1\uiv\==»:fvfr°vfi1f=flw°I»1l=Iva=w»\=»w
llwdmlll&\iwJ&maalAnmnlwlkMI(detine&B0lo1v)gll\lnndbyMSyd81lmkltltthnn the
G1manreedAuunalkWh.thuuwcwll¢wdnyounmun¢qulw¢bspau-lanadI5i1uwehaweeue1»eomnulaUveA~onmlAmml
kwlnl\¢t l\cGlmlln4¢dAlml\ lkm (cum Below).
raazannpae.lfm¢lauu»»lv¢u2)munuup¢1¢ae¢m¢n¢n»¢m\o¢u¢u¢n.200mmama:on
Soptm\h&30.2809.udlhaunwthes;smen\wusuppuednogmuateistaxlhanlhe
ennrgnhonmnunvvnnnnmndcommaduuingnUu:walve(l2)mnunlhpuiod,w»will
orcdkyw Wopno-l1udIWsnec in to: Anal Allmal]kwl\ ndvlw GunluzneW Aunud kph d\urDeeqnber3 I. 2009.
s»¢n~umm=ua¢~f¢¢f»\\wwlwu»ndp1¢.
Eduxunplle
Guamud Annual KWMGSO0
Actua lA l l l l l kwBs ws
Aunt ban payuluu $720100
CrodltloYol:8l0lil0(ly8lBll pfvduud 1596 lass powznyoa Gd: 15% min)

eoungumuuoreaazeewnydofwtivcwodnnumsluipg
elni1nntcl\! llnderdllsl»lmI\ufWlr81ly.lfvle i~lu¢iaz:youm'be1ougingsoryourFuupertyvvawilluapulir tiacdlulusgowe
cauaeorpgyyanforllaudunugnwa . Sgmumsmayuaeunworsecwciitionludpinswhen

s. lfanhc bdofuldl w=uuaiwtwelv¢(l2) liveth ofyunl'iIr8 muuu\ly paufmau
¢u¢A»n»alA~anluwua;n4w¢rmm¢b¢ou»»»m¢4Ana»n kph duxilgnnytwelve (12)

munmro 1'a¢s 9

» 4--»
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CLEALN ENERGY SystEms, LLC
III E DWW l]493fyl¢,,i¢* A2350294 602-9954100 Iwwi».Givd\iePlnPpwrr4~¢vma ala-ws-snox Thx

4 ». . .

wunmnnumdruwmuumuiliw¢»m»a¢n»g»fyaurH<m¢»t¢i1l) iJ'4l°IH\¥N>¢i1\8
cum Syvum, or anqthershmiiarlyqnalitied suvioc

Unssuplnswill be czuriadovcr adwill bound N oftlezanyaWls rhnmay
oeazviamiheiature.lfyollrSymIBll1Bdlw9smwn1lel'9r8lmGleGnlrlvwodAluwalkWh lluaadmisnddiianalenergyisymnatno
¢a¢law1¢»n.
"AwNAmI!!kWh"mum!baACdeeuicltyplndnodbyyunrSyl&minldlwl0-hull!!llculuwdlndfeno1I1l¢dbyWeutil1ty
ptovlduj4wuiu¢eachsuenosdufotvnlvs(l3)ll~uI¢hu\uivalsl1yofyo\1rBudmcnlldyplgnucaxt.of to0w.e$wntm:hauvioealrenot
»v»iubmvn»wII¢uan=u»¢u»A¢u»tkwhhy waaunbla www. .
(H) Sytltun raalua. Mya are loanWgtho Systmn gluing the um Tenn Hd1lw8ysml is manblo ngeneawo any elasticity (a
"5lf"1l\*1=uiluu"), Clam Enugysyweuus will max wawMn;s0wmnduuiuuu svlrafw-
PeddlhallnwduuIulsehymonthu1I 8&ulsunls§eent(l5%).
(4) Mni|lun1ieaun4 Gpsu1\ioa.
GaiaM. You ume no qielluud malnnln thesysum aewdlug to muzufacuusts reeounmuuiasinuns.
(¢)Mqldngaddm;TrnmsfenIIugd\lsWluamlqr.
(I)Cla&auspIocess.Youw1tndza\cldlaby:
A.&IlillI8lw¢¢leumdlad&¢uIl\S¢\¢li0\\6b¢Iu\r,
B.WtltipgunlenerandauidingltovecnlgUmdlwilhawdl-lmowusnvies;or
C 8endilgg\lnMntMm|\bcrluSeaIm6below.
(ll)TnlM\hlaLllml\ed Winny. ClW\Bnu9rSymeuulwill asceptindhnnormyvulidtsdpropurly aabmilted Wanwty clam
msdeduul1ugtlxe.W1unwPlulndtymypelwuvvlzoeitWitpulvhiln\l\¢Symm\&u¢uyonorzowlxomyoup1uperlymnsfsune,

(0 Mcluslvnl and Thu Mind wmwbu andluuuaqf puwldad in ti:isLlmit¢d Wamxaty do nolapply xo vs lost
dlwbtypwduduuormy1uguhrngrlaoussi1moreonuarlaasequil.e4 duowd»»1&lluwving:
(i)anm~on»a1»»nl»nclun1enamrswwsorluappwveasavseeprwlaus lastalled,luuoved,r¢-instzllsdorxepWulllrn Syslwl;
(ii) dlfmleliuwordanuae toiluz syuemot iuublnrytoslfely produce any not cmasedby Clam BnngySysiuns or iS approved
aervlvbwuvidnlgwhllsservidugthe8yallm (q.ntrl¢Nll wdu8ymtum);
(lli)y0wnlu°e to pesfonnn, urhuanh °t yalarobllgIMgNIundn1rMvlnsu. (such as ltyw wvdilif Driller rho syaun);
(iv) yourhlunW uhhh Lhuhed WanwlY lndudlng uaugunanxunnzo pmvlde acres onssismee so windiagnosing or rqaalnng a
plublnlunu'hlllulgmmlllltlil\¢9 .
(Wwfww MqlenuBven!(a$<lo below);
(vi)apawn-wvu1u¢olwgwlul4bynaaeoueoctarihauclunBu»mrSyrlsn\s.ineludi:magrldsvpplyvuh=~g=ou1sidvoflb¢
annauuupnpapaeaaeauyyogfunamya _ . _
(vil')dudm¢&ulntnlia~;enI\a¢isnevvgwwllrorisnqtiqnuuuu1eNoicappeauuuuoadnsdnroduSysnauwnsanurunllom
(viii)llly System #alumna ealnedby¢SrR°m daf¢q\ (cri swell ua\deiaglna!mplhs); nrthahoftlu System.
11=uu»nwa W-mygllnnyouspedNcdghigaudynuunuyalsolnareoaliudghuwhichvaryto1nustamno sule.Thisl.iml\d
WunnlyiniasaoulnrnnuaylpaeltladecuicalpeihmmqnaaofileSynw,o¢lla'lwaaIa1hatdesolibe4above.
T88 IJIIMTE WARRMITIBS DBSCRIBBD iN SBCTIONS l(a) uan»).Asovn ARB TIE GNLY EXPRESS WARRANTIES
nmsns8vcnsmsuwsugv SYSTEMS WI'l'H nssvucrrorussvsrsnn. G.EAN ENERGY SYSTEMS uenssv
UNSC!-AIMS. asmaancumv OF naasl.nr~n'n'enwA1zn4nrrv fER£BY wAlvBs. ANY
wAn1n1'rvwmnmac1°1'o»z~\voos'rsAvn4»osrnon4us1non-lnsys1n~a.
z*c1~=»nu~;ys;n=.»'s»na»m.
ForiltpuqmsoofillslJlu&1udWlnw\l\l8lnMl!l$fhf cwptlfuminuwillb¢(i)uam\lpniuwiond nandudsofpsrMuunae
widen do l»a»g¢¢<=l\»¢4nle pawlefgaaausioaladlsuy in xberemaunmmrkezg nd(Ii)Prudent Blewial Prmlee; "Pludont

BlecuiuI"Prln¢il=ollP Iuul1n4wlnplutluu,lIWn9=d6vlntlarwurinae,Qutammg1gedinorappuuvudbyadpzlticnm pol6onof
llussnilrcnmjglrdwcuidl awning inth¢UuitadStdzNuupel\1¢olamI¢ eqnlpmnm! lawtlmlhrand with
wmnnahie n1Ny,49m&tlw, eftloiancyud eeowouuy.
3¢9l!MIIlIQIIi',I&elllnnorlmlmM.
(9YwqusMR@M8nm aeediuy nepaimhuusmttlse responsibility ofCIeanBu»1gr Symuu unnieNhis um
w-u-=w.ao~m~~~»-va M
ttiucalldwamnll1rhnmsywwwlpiIls1ln11ttothoLe¢us;yonwlllha~e BW1IBV
p1mnrider,uyualnu9¢uss;puhlunsuch=upa&x,nlulvnlan4ld\sullaltion, aralleainunonltirnaaadmiutak11818.
(b) lfywwmnouumrntlw Sysaeuanndean El\elmrSya\mns\nmdlrSedlon 17 aft ho Laasothon cum Emugvsyslanowill nxnovo
MSynnuaatnowsttoyau.Cle1nBn»mlsystlnumayluuvoorlunovoinpostsmdwuupraoflhcpasrma.CIe\a:Bnawy
systems willwmram .
z!»c~1un1upmoBn;foruu1s(l)yuaNsrituunovnth¢Sys&sln,0ularnuldting of the pnuluad mofuu vdllbedone with mztuial you
pnuvido nom. vs l¢r\» muaacurhiyeoamemnvinh Clem Ennr $wu~»~» iuren\e~lng\M Solar Panel System induangpruvidiag

1»
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cum E1~IEncy SYSTEMS, LLC
Ill a DwvwW11-293Plwllr. JZ85020 "602°W5-8 uo0 I www.OiwMePlusl'owur.noln • 692-995-$10! f===l

eni:umg9;dwI;ilIIlnl;

UBUUNTRACTURS

COWWSEQUBWTIA

villbeucdlaaad liuumn wlunnlverpedoununeeisuflicwd
CMH5\ \ l uK&M4IHI» l iwuts l sxl l l naabl yyuandai .g i v¢syounodwedescdhi l 14\ l \oPoIwm qjeunsvnm g

2. syneuni' suspemdaum mualsmmuu isafnouanrlaopo uudsfno lwsw duualion mm is required by the Puma

0116
WnlusMqiemivBvwlthatwddmdlhoddhuebunfhl lypuihlmed

b°fvnnmchFulco iua1cl Indasl~ruMtah1ldFaw¢Mqie1ucBwua."PowoMdunEv1nt"nlélmlnyvfwl.
m»auw»»res»ulmmn=w=v°»6¢u»=w»l»r»»a»o¢¢wus=¢by01~wBwzafsv»¢~»=' lhullunqliguacv. Nshnli include.

M i n n ohlewidtyduoxo: mm of god; war(dechud or
alhoumw ISN; lntmudun. .orguuilla anion; tuwcismgccoumwissametiun or

.

~n¢uai¢sauppala,sluw»down.oclock-vm. eWqualagWu1omnalwww caqdtionoractinusof
1lwII¢w1¢l1l8:illlli§lull;U00ilill\lniagwil14:4f°lllIM:Mliil\dih§ gwemmanul au1hnd|y(pwaridad\l1usuchswi¢r1\as
be0nnIsiwe¢Iagod&llhbydl ruuolubls legal menu);\n hlluruoaaw Maupinofalrygovefnmo1ulnld\oli\y(p'6vided that
s\lduml@Ir he UW! thuulgr nlqlnmed diligqlnw puwlod); wvuiliblliw ofldcthicity Mun M milky yid, equipment, supplies or
p l o a u m m w w m ¢ u n u m w = w w 1 ¢ u w u
my otdavMzwoingavsnlu so Clean E"=\'W5J4*U#1\\" iilnu to luweaarcind reasonable dliguwey, mdMlun ofequipnnclu not
u6lltn8byQllII£l9ll1y Syncazsorlmdulu eownl.
$.Lllldu10vllsanlhMIty.

Cnluwacnmld Dllnugcs. YOU MAY GNLY RMCOV¥R
'm  s nc nw we UNDER has  umm v / Anaanw,  arwmno EVENT SHALL Cl -EAN ENERGY s v s wv ns  OR i rs
AOBTIS OR s BiDlRECT, PUNITIVE.
sscsaarunv. INCIDENTAL. OR °°r*s8QuH~rr1AL
sxcwsxow0RLlMl ' l 'ATIONOPlNCIDENTAI.  OR l.DAM4gg5_ SOTHBABOVB LIMITATION MAY
NOT APPLY TO YDU.
(W liwduliunofbIntdnn ¢r1»qws=a.wm»»a-=. ANY IMP!-IBD WARRMIIESJNCLUDING TI-E mvuso WARRANTIES
O F  E T D I B S S  F U R  A  r n m a s n n n  r w o s a m o u m m u m A AKISING UNDBR STATE LAW,SI'lM.LmNO
Evan' annum l»As1'nIw¢rxaAnor4 or* MIY \VA\RRAN1'Y PBRJOD IN ans Lmrrw WARRAN'lIY. some sjrATzs
DONQTMJ-OW L.1ulrAnons ON HOW LONG AN :Raman WARRANTY LASTS. so THB ABOVE LIMITATION MAY
HOT A1>¥l.vmmou. . x
(cl Limitofl.1lbIlIw.NotwIIIIstlndh1gawyaI&erplovi:innofthisLIInhldWunlltyiodu eouuury,CI<=u1\Enemrsylt¢n\8' tool

wltepheeuulsu ¢¢Leanpnyma»¢savmla¢Taunof1N¢ Lassa; Ana
.

14nu1e.BeIuau11umavrupaqnaneaadxwuluundwaduawumadounrsls2oo,000)p¢¢via¢a1nn¢u¢4lm»\;¢»
;nnamseUolelytyclenBnrnr&lmunsortInSyatmad4to4lsmual4nrc coveted by ozrlnnluance.

w k s .
AllnoxieaundelrisUn\M¢vvaunm9IIullI beluwdtlmgadddl bobypcuwnal aw , ticaiuaile uamnissloo, dcwoadcudl,

1eca1p\ upon pewuunui ddiveay,

M v f a f
Mil dean adocmuun

neeesssryspuce.aecessmdswapandvnwillruuuswblyeuul:¢ullovvi\hycu\osuhaN»re1noval inNinnuadmanxlerthti
minMmesialeanvenieaee ea you.
4. Fore W lijwre,
lfClalm B118B115¥¥8lW is umbelmpedhuln dl or aw orig obligltlons under dll! Limlwd glumly hecausc off Fowl: Majaum
Emu, c lan EnwawSynuus

.
bathe Pace Mnjauvwnfenr, pnwidcd um;

L

3. n°CIunBnuySgauuunsobllgnloothalauvaaebdiantk
M\5lunBv¢lut

urimlmuflqniunoflin l1lv¢l'wI°u. ¢\d$vayor
nuns: urdlsllIIlIlI'#1°; military

• axplosioa; So:
• uutlcwfany

i i )  No UlRB€l '  pAMAqB$ AND n-1osaAm0wns DUB ruxsuAnT

as IJABBB 'ro YOU QR vein ASSIGNS FOR swqau.
UIAMAUES GP ANY t4Awuz. SOME STATES DO NOT ALLOW THB

lliluiliqrarilllgoutotrcliliangtoihitLi\lnlndww||nnty|'Mll l\00vu¢:
(i)F°r§W=» Failure. dncudtliesuInof
(ii}Fordlmlll!sto your

ovnmldINouriar.ofugMar,eu~\IGed, oruglswlu¢!mlli1*rc1nlu
idumowledgnsnz ofneuaqu ofelcwusuk tumuulaaion. the psumiuwl
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LEASE AGREEMENT
for

Embedded Energy Systems (EES)

This EES LEASE AGREEMENT (the 'Agreement"), is a request by the Lessee to enter into an Agreement with Pristine Sun LLC andlor
its assigns, for Lease of small wind energy (where permissible and approved by the Lessee (defined below)), solar thermal, and/or solar
photovoltaic devices and all other power electronics, electrical wiring, and structural hardware necessary to interconnect the wind, solar
thermal, and/or solar photovoltaic devices to a physical address and its load serving entity (hereinafter referred to as the Embedded
Energy Systems or "EES"), and to provide the necessary services for the engineering, the procurement of necessary permissions and
equipment, and the construction, operation, and maintenance of the EES, (hereinafter collectively referred to as "Senfice"). By
completing and signing this Agreement, the Lessee is agreeing to a Lease of the EES, and hereby accepts the TERMS AND
CONDITIONS stipulated in this Agreement. Furthermore, Lessee acknowledges that, once duly completed and accepted by the Lessor
as acknowledged by Lessor in a LETTER oF ACCEPTANCE, this Agreement shall constitute a binding EES LEASE AGREEMENT.
LESSEE MAY CANCEL THis AGREEMENT WITHIN FIVE DAYS oF RECEIPT oF A LETTER oF ACCEPTANCE FROM THE
LESSOR WITHOUT PENALTY. Lessee does have additional cancellation rights beyond the five day period. These additional
cancellation rights are available to Lessee prior to the acceptance by the Lessee of the EES Design Document indicated by Lessee's
signature on the EES Design Document and submission of the EES Design Document to Lessor. These additional rights are explained in
the attached TERMS AND CONDITIONS, section 9.2. LESSEE DOES n o r HAVE ADDITIONAL CANCELLATION RIGHTS BEYOND
THE ACCEPTANCE oF THE EES DESIGN DOCUMENT.

PLEASE READ CAREFULLY, SIGN AND RETURN.

1. Parties and General Lease Terms and Conditions.
The Parties to this Agreement are Pristine Sun, LLC andlor its assigns, including its parent company, collectively referred to as the
"Lesser" and the property owner as described hereinafter and referred to as the 'Lessee."

Lessor hereby leases to Lessee and Lessee hereby leases from Lessor the EES. Lessor hereby grants an irrevocable and exclusive
right to Lessee of any and all energy output, in kph, and environmental attributes, including but not limited to renewable energy
certificates (REC's, aka Green Tags), carbon credits, and other emissions offsets, produced by the EES.

Lessee Company Name:
Contact Person's Name:
Lessee Address:
Lessee city, State, ZIP:
Lessee Mobile Phone:
Lessee Email Address:

2. Area of Use, Effective Lease Rate and Term:
The area where the EES to be provided under this Lease Agreement will be used, and where the provision of the associated Service will
be rendered, shall take place at the address indicated below, hereinafter referred to as the "Agreement Address." Additionally, the
lease rate and term for which such Lease and Service will be provided is described below and is subject to the area of use. If it is
determined that such Agreement Address as described below is in fact not where the EES will be used, then the terms and conditions of
this Agreement are null and void, or at minimum, the rate will be adjusted to the then applicable and current rate of the true area of use.
The Lessor provides renewable energy generation equipment and sen/ices to properties in the United States.

20 Years
$105.81

1.5%
Fair Market Value
11.1
9.4

12667 (~61% of Lessee usacel

(per month)
(per year)

Agreement Address:
Agreement CitylStatelZlp:
Agreement Utility Territory:
Agreement Term:
Lease Rate:
Lease Rate Annual Escalator:
Buyout after completion of Term :
EES Size (DC):
EES Size (AC):
Estimated Annual Energy Output:
Deposit payment:

(kw DC Nameplate Capacity)*
(~kW Ac Nameplate Capacity)

l (kwhlyear)
$ 211 .61 (first and last months' lease payment)

1
Lessee's Initials: I hereby agree to the terms and conditions on this page.



*Size of system may drastically change due to Rebatellncentive maximums and/or utility restrictions.

Lessee
s. Disclosures and Signatures: Lease of the EES and Services performed in conjunction with such Lease Agreement is governed by the
TERMS AND CONDITIONS. The TERMS AND CONDITIONS cover important topics such as fees for early termination and late
payments, Lessor's rights to change its conditions and the Lessee's service, limitation of liability, privacy, and settlement of disputes by
arbitration instead of in court.

By signing this AgreemenL LESSEE HEREBY REPRESENTS THAT LESSEE HAS RECEIVED AND READ THE ATTACHED TERMS
AND commons, and agrees to be bound by such agreements and documents as are currently in effect and as may be amended
from time to time.

Lessee represents that the Lessee is at least 18 years old and has the legal capacity to accept this Agreement.

Agreed to by the Lessee: Agreed to by Pristine Sun, LLC (the Lessor):

By: By:
[Signature] [Signature]

Name: Name:

Title: Title:
[If signer is an authorized company representative]

Date: Date:

Sales Agency:

Sales Associate Signature:

Sales Associate Name:

Lessee°s Initials: I hereby agree to the rems and conditions on this page.
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EES LEASE AGREEMENT _ TERMS AND CONDITIONS

The General Terms and Conditions are as follows:

1. EES Equipment Components lauded in the Lease Agreement amount(s) payable by Lessee to Lessor ("Payment'):

The EES equipment that has been or will be provided to the Lessee as part of this Agreement includes, but is not limited to, any number of:
a) DC solar pp panels and or DC pp arrays, DC to AC inverter(s), corresponding electrical wiring, electrical and mechanical connections, a Meter,

and a DG (Distributed Generation) interconnect device;
Solar thermal panels and related equipment with BTU meter(s); andlor
Wind energy turbine with inverter, corresponding electrical wiring, electrical and mechanical connections, a Meter, and a DG interconnect device.

b)
C)

The exact equipment required for each Lessee varies and, therefore, is specifically engineered for the unique needs of the Lessee. The equipment is
set forth in the EES Design Document and is hereinafter incorporated by reference. Concordantiy, the stipulated equipment value of the EES
equipment is subject to the exact equipment associated with a Lessee's EES as defined by the Less0r in the post installation documents. The Proof of
delivery and return of the post installation documents will be provided by both parties through execution of a Delivery Receipt. if additional equipment is
provided and / or requested by the Lessee, Lessee will pay additional Payment as mutually agreed upon with Lessor. Lessee reserves the right to
refuse any such change.

1.1. Change in EES Equipment:
In the operation and maintenance of the EES equipment, ii may be determined that certain equipment must be repaired, refurbished, or replaced. The
change of equipment for the purposes of repairing, refurbishing, or replacing wm not have an effect on the Terms and Conditions of this Agreement. Any
replaoemenl equipment will be reflected in an updated Equipment List. From time to time, Lessor may determine that the amount of equipment
necessary should be increased or decreased to more closely matai the Lessee's demand. In this instance, the Equipment List will be updated. Lessee
regen/es the rig ht to refuse any such change.

2. EES Services Included in Payment:
2.1. Engineering, Procurement, and Construction:
Lessor will engineer, procure necessary equipment and permissions, and construct a EES system that meets the Lessee's approval, provided that (i)
Lessee is present and available for the initial Site Review, (ii) the installation Address for the EES meets all suitability requirements to substantiate good
performance conditions for the EES, (iii) Lessee approves of the engineering design of the EES; (iv) all licenses, permits, and permissions are obtained,
(v) Lessee makes the Address in Agreement accessible for the construction of the EES, and (vi) the Lessee, again, is present and available for the final
inspection and commissioning of the EES.

Lessor shall be responsible for obtaining any license, permit or permission from any governmental or regulatory agency which may be necessary for or
imposed upon the operation of the EES on behalf of the Lessee. This does not preclude the Lessee, however, from assisting the Lessor in whatever
manner necessary to ensure that such license, permit or permission is obtained. Such licenses, permits and permissions include, but are not limited to,
building permits, utility interconnection agreements, mortgage letters of acknowledgment, and UCC security interests. Should Lessor be unsuccessful in
obtaining all prerequisite licenses, permissions, agreements and/or acknowledgments, this Agreement will be invalid.

2.2. Operating and Maintenance:
Lessor will commission the EES upon find inspection. Once commissioned, Lessor will monitor the operation of the EES using a password-protected
fntemet web portal meter (the "Meter"). Lessee shall provide an Internet connection for the Lessors use (either WiFi or an available Ethernet port) and
shall use reasonable efforts lo keep this Internet connection up and available at all times. Performance of the EES shall be monitored and data stored
will relate to the condition of the equipment and the power generated by the pp panels. This data will be reported to the Lessor on a daily basis and
utilized to analyze the condition and performance of the EES. Data will then be used to perform maintenance, reporting, and emissions offset services.
Unless another reporting service is provided by the Lessor, EES data is transmitted via the internet. The EES must always be directly connected to the
internet to perform reporting duties.

Lessor will be the exclusive source to maintain the EES and will maintain the EES in operational condition. Lessee will make the Address in Agreement
accessible and the EES available to Lessor for maintenance and inspection during the Term of this Agreement at any reasonable time. In the event that
the EES equipment are beyond repair in the field, Lessor will pay all costs for shipment to Lessors repair centers and shall be liable for any loss or
damage during transportation. Lessor will replace equipment with functioning equivalents during the period of repair. Upon repair, Lessor has the option
to (i) return the equipment to the Lessee and shall be liable for any loss or damage during transportation, and (ii) retain the original equipment and
update the Equipment List, Such maintenance will be provided without charge to Lessee for malfunctions and failures due to manufacturing defects and
normal wear and tear. Maintenance required for other malfunctions and failure or damage such as caused by abuse, accident, or improper operation is
covered under Section 5.2.

Mdfunctlon or failure of operation covered by this section will result in the reduction of Payment to the Lessee as covered in Section 3. In no event will
Lessor be liable for any loss of profits, indirect, consequential or other damages resulting from any failure of the EES.

Lessee's Initials: I hereby agree to the terms and conditions on this page.
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If Lessor's performance of any obligation hereunder is delayed due to reasons beyond Lessors reasonable control, the time for performance of such
obligation will be postponed for a period equal to the number of days of such delay. In no event will Lessor be liable for any damages resulting from any
delay in the delivery of any component 0r any delay in the performance of any maintenance.

The Lessee will exercise due care in the use and operation of the EES and such use and operation shall be only according to written instructions
provided by Lessor. Lessee will not use or operate the EES in any illegal manner or for any illegal purpose nor in violation of any law, ordinance or
regulation. The Lessee will not open the EES electronics enclosure housing, alter or repair or permit the alteration or repair of the EES, remove or
relocate or permit the removal or relocation of the EES, or make any attachments thereto, without the prior written approval of Less0r.

2.3. Reporting:

Lesser will provide the Lessee with access to the Meter, which shall contain regularly updated information regarding the condition and performance of
the EES. in addition, an annual report will be made available at the end of each Calendar year. Monthly and annual reports will be stored for three
years by Lessor.

2.4. Temporary Removal and Relocation:
Lessor will temporarily remove the EES at the request of the Lessee one time during the term of the Lessee's Agreement for the purpose of roof repairs,
subject to the charges stated in Section 7.4. Lessee also understands that a request for Temporary Removal must be submitted at least 30 days prior to
the service being performed.

2.5. Decommissioning:
Lessor will decommission the EES once the Term of Agreement has been completed and no other options have been selected. Lessor will recover the
equipment. Lessor will repair - or replace if necessary - the roofing material where the pp array infn'nged upon the roof and replanter or caulk all holes
that were created by the mounting structures. Lessor is not responsible for damages or general wear and tear lo the house or surrounding structures
and fixtures that was not caused by the EES or the decommissioning thereof.

3. Warranty and Performance Guarantee:
3.1 EES Performance Guarantee:
Lessor warrants that each item of equipment will be suitable for normal operation and use at the time of delivery and installation. Lessor guarantees that
the EES will provide the Lessee with the ability to provide a portion of their energy annually, as spelled out in Section 3.2 below. Lessor guarantees the
EES's operation under two separate peNormance guarantees.

3.1 .1 System Failure Guarantee:
If the EES malfunctions, or if a component of the EES fails, causing the EES to cease operating for a period of time, Lessor will provide maintenance in
acccrdanoe with Section 2.2 and Lessor will extend the Term d the Agreement for the total number of days that the system was not in operation. A per
diem amount will be subtracted from the Payment until the system is stored. The daily amount subtracted is equal to 1/365 of Lessee's annual
Payment.

3.1 .2 Performance Guarantee:
PV system performance declines nominally over time. Lessor's monitoring systems will read the EES's actual generation output on a monthly basis, to
an accuracy rate of +I- 10 kph per month.
3.1.3 General EES PeNormance:
The EES generates electricity by inverting sunlight into electricity in the case of solar pp (and/or wind flow kinetic energy into electricity in the case of
a wind energy turbine, and/0r solar radiation into thermal heat (measured in British Thermal Units, or BTU's) in the case of solar thermal), so the EES
cannot be expected to generate optimal peak energy output when the sun or wind is not available, or if there are climatic conditions such as loud,
snow, or dust coverage that interfere with solar irradiance, or if local objects fa! on top of or shade the array. in addition, soil build UP may also degrade
the EES's ability to generate electricity.

The EES is typically interconnected with the local load sewing entity, so Lessor cannot guarantee EES operation when there is a grid failure. The anti-
lstanding features of the EES ensure the safety and well being of line crews that may be repain'ng a portion of the grid that caused such grid failure.
Lessor does guarantee that the EES will continue to operate when there is a grid failure.

Lessor cannot guarantee EES operation where damage or loss has been caused by nature or a natural disaster. Lessor will guarantee that
maintenance will be provided as soon as possible to restore the EES to its original operating condition. The speed at which Lessor restores such EES
depends upon the size and slope of the natural disaster, and the resources available to the Lessor to respond to the disaster.

Lessor cannot guarantee EES operation where theft, or deliberate damage, tampering or interference has occurred. Lessor will work to restore the EES
to operating condition as quickly as possible at no charge to the Lessee. unless it is found that Lessee has caused or has enlisted someone lo cause
deliberate damage, tampering, or interference of the EES, or is found to be involved in the theft of the EES in whole or in part. The liability of the Lessee
in such instances is detailed further in Section 5.2.

LESSOR CANNOT PROMISE UNINTERRUPTED OR ERROR-FREE OPERATION oF THE EES AND DOESN'T AUTHORIZE ANYONE To MAKE
ANY WARRANTIES on ITS BEHALF.

Lessee's Initials: I hereby agree to the rems and conditions on this page. 4



4. Ownership and Security Interest:
4.1. Ownership:
Lessee acknowledges that Lessor is and shall remain the owner of the EES unless title is conveyed to the Lessee by a separate sale agreement.
Lessee will protect Lessor's ownership rights against claims, liens and other encumbrances by Lessee's creditors or other claimants against Lessee.
Lessee will not remove, obliterate or obscure markings which identify Lessor as owner of the EES. Lessor further acknowledges that Lessee has initial
unconditional title to all energy and environmental attributes generated by the EES.

Lessee may purchase the EES at the completion of the Term of this Agreement for the fair market value of the EES at the time of purchase, to be
determined using a third party renewable energy system appraiser. Lessee may elect to purchase the EES at fair market value prior to the completion

of the Term but no sooner than after the oomdetion of the third t3'°) year of this Agreement, subject to approval by Lessor, such approval not to be
unreasonably withheld.

4,2. Security Interest:
Lessee will execute and deliver to Lessor documents and forms which are reasonably necessary or desirable to protect Lessor's ownership and interest
in the EES, including finance statements under the Url form Commercial Code.

5. Insurance and Risk of Loss, Damage, or Theft:
5.1. Insurance:
Lessor will provide appropriate insurance for the EES during the Term of this Agreement.
5.2. Risk of Loss, Damage, or Theft:
Lessor will bear responsibility for all failures, damage ro or loss of equipment whether due to theft or other source of loss, except for manufacturing
defects and normal wear and tear covered under Section 3. In the event of any such damage or loss, Lessee will promptly give Lessor notice thereof
and the Lessor will contact the insurance company or the equipment manufacturer to replace or repair the EES. The Lessor will then provide the
Lessee with an estimated time for replacement or repair. The warranty will apply under Section 3.1 .1 .

In the case that the Lessee is responsible for any theft or damage to the equipment, the Lessee will pay to the Lessor an amount equal to the EES value
or fraction thereof for the damaged or lost equipment as determined by the most recent Equipment List. in such case, the Payment and other obligations
of the Lessee shall continue until the payment is made. After payment is made, this Agreement will terminate as to the equipment involved,

6. Limitation of Liability:
UNLESS THE LAW FORBIDS IT IN ANY PARTICULAR CASE, PARTIES EACH AGREE TO LIMIT CLAIMS FOR DAMAGES OR OTHER MONETARY
RELIEF AGAINST EACH OTHER To DIRECT DAMAGES. THis LIMITATION AND WAIVER WILL APPLY REGARDLESS OF THE THEORY oF
LIABILIW, WHETHER FRAUD. MISREPRESENTATION. BREACH OF AGREEMENT, PERSONAL INJURY, PRODUCTS LIABILIW, OR ANY
OTHER THEORY. THIS MEANS THAT NEITHER PARTY WILL SEEK ANY INDIRECT, SPECIAL, CONSEQUENTIAL, TREBLE, OR PUNITIVE
DAMAGES FROM THE OTHER.

7. Payments and Charges:
In return for use of the EES and receiving associated Service, Lessee promises Io pay as follows:

will return the EES at the end of the Agreement Term and if Lessee fails to provide access to the EES for recovery, will pay an equivalent daily
the Lessee shall remain

7.1. Payment:
The Payment is the monthly Lease Rate shown on page one (1) of this Agreement. Lessee further agrees to pay applicable Payment and any other
applicable fees promptly upon receipt of monthly Payment and service be by the due date. A late fee will be assessed for late payments per Section
7.5. A security deposit as noted in Section 7.2 will be taken by Lessor as security for the return of the EES in good condition. This security deposit is not
a charge and Lessee, by signing this Agreement, agrees to the payment of this security deposit upon approval of the engineering design. Also, the
security deposit does not release Lessee from further liability and obligations if Lessee fails to return the EES in good operating condition. The Lessee

Payment based on the applicable monthly Payment for any time after the Termination Date. Until Lessor recovers the EES.
bound by the obligations of this Agreement.

Lessee will pay Payment until the Agreement is canceled. The outstanding balance is due in full each month. Lessor may, in its discretion, accept partial
payments, which will be applied to the oldest outstanding statement. No 'payment in full' notation or other restrictive endorsement writer on Lessee's
payments will restrict Lessol"s ability to collect all amounts owing to it. Lessor may terminate Lessee's Agreement if Lessee does not pay on time, after
any applicable grace penlod. Lessor may report payments past due more than 30 days to Business or Consumer credit reporting agencies.

Tax Grants, Rebates or Incentives. Any Federal, State or Local incentives, rebates andlor tax benefits (including but not limited to tax credits andlor
depreciation) (collectively the 'Beneilts") are retained in full by. and are the sole property d, the Lessor. Lessor owns and operates the EES and leases
the EES equipment to Lessee at a Lease Rate calculated under the assumption that Lessor receives 100% of the value of these Benefits and Lessor is
therefore entitled to these Benefits and Lessee hereby agrees to transfer any interest in the Benefits to the Lessor. If any payments or credits are
issued to the Lessee by accident or otherwise, directly, or indirectly, the Lessee shall immediately notify Lessor by telephone and by writing (email is
acceptable as long as Lessee receives an acknowledgement of receipt of the email from Lessor) and forward payment of any funds held by Lessee to
Lessor within two (2) business days.

7.2. FIISI Month estimated billing, IO be paid In advance:

Lessee's Initials: » hereby agree to the terms and conditions on this page. 5



A Security Deposit in the form of the first and last month's Lease Rate is paid in advance and is required of the Lessee upon approval of the EES's
Design Document andlor no later than one day after initial delivery of at least twenty percent of the total EES equipment to your property as written
above on the signature page of this Agreement. The Security Deposit is two (2) months' estimated billing cycles unless othenivise noted in this
Agreement. This Security Deposit and any interest is maintained by Lessor and will be applied against the recovery most of a EES in the event of Lessee
cancellation or Lessor termination of the Agreement because of Lessee's failure to pay or for some other breach on Lessee's part. Upon completion of
this Agreement, and after final Payment and other charges are paid in full, the Security Deposit will be applied to the final bill under the Term of this
Agreement or returned to the Lessee.

7.3. Test andlor Repair Charge:

If returned equipment appears broken due to misuse, a test and repair charge of up to $50.00 for each component appearing to be broken may be
assessed for inspection, testing and minor repairs required to return the equipment to service. This charge will be payable at the end of this Agreement.
If the equipment cannot be repaired, the Lessee will be notified and will be responsible for the designated replacement cost of the equipment.

7.4. Temporary Removal Fees:
From time to time, Lessee may require Lessor to temporarily remove the EES Io make roof repairs. The cost to temporarily remove the system to make
roof repairs is $500 plus 15 cents per watt DC for every watt DC greater than 5 KW DC. Additional charges will apply if the EES is out of service for
more than 30 days. In the instance of a EES being temporarily removed for more than 30 days, the Lessee will be required to pay a Monthly Payment
equal to the average Monthly Payment of the previous 12 billing months for every 30 days that it is removed.

Lessees entering into a 20 year commitment will have the option of temporarily removing the EES system, for roof repairs, one-time free of chare, and
only after the conclusion of the fifth year, unless the removal exceeds 30 days, and then the Lessee will be required to pay a Monthly Payment equal to
the average Monthly Payment of the previous 12 billing months for every 30 days that it is removed.

7.5. Late Fees, Penalties and Other Fees:
If Lessor does not receive Lessee's payment by the due date on Lessee's bill, Lessor may charge an administrative late fee of the lesser of (i) up to
$10.00, or (ii) the maximum amount permitted under and subject to applicable law per month or partial month until the delinquent amount is paid in full,
This late fee is not an interest charge, finance chase or other such charge or payment of a similar nature. Lessee acknowledges that this fee is
reasonably related to the actual expense Lessor incurs due to late payment and may be subject to limitations set forth by few in Lessee's state. if any
bank or other financial institution refuses to honor any payment, draft or instrument submitted for payment to Lessee's account, Lessor may charge
Lessee a fee the lesser of (i) up to $35.00; or (ii) the maximum amount permitted by applicable law. Lessee acknowledges that this fee is not an interest
clwge, finance charge or other such charge or payment of a similar nature and it is reasonably related to the actual expense Lessor incurs due to
unsatisfied payment.

If Lessor terminates Service because of Lessee's failure Io pay or for some other breach on Lessee's part, Lessor has the right to retain the Lessee's
Security Deposit that was provided at the beginning of the Agreement, unless the cancellation is covered under 2.1, 2.5, 7.7, or 16.3. Lessee

acknowledges that this fee is not at interest charge, finance charge or other such charge or payment of a similar nature and it is reasonably related to
the actual expense Lessor incurs due to recovery of the EES. This does not release the Lessee from any other liability or obligations in conjunction with
Payments owed prior to cancellation or termination of the Agreement, late fees, returned payment fees, collection fees, test andlor repair charges, or
replacement costs. All such fees and charges continue to be the responsibility of the Lessee and owed to the Lessor. To the extent permitted by law,
Lessee will pay Lessor any mosts and fees that at reasonably incurs to collect amounts Lessee owes to Less0r.

7.8. Taxes, Fees and Surcharges:
Lessee agrees to pay all taxes, fees, and surcharges set by the government, whether local, state or federal. Lessor may not always give advance notice
of changes to these items.

7.7. Utility Charges:
Lessee acknowledges that the EES is not a primary source of electricity and that connection with the local load serving entity is required to guarantee
reliable electricity service. in light at this. Lessee will most likely be required to pay a minimum service fee to the electric utility. Furthermore, electricity
charges and other such charges may be assessed by the utility on the Lessee tor use of service and consumption of electricity. Lessee agrees to pay
these fees and charge to the utility and maintain electric utility service throughout the duration of the Agreement. Failure to do so may cause the
Lessee's electric service to be disrupted and will result in Lessor recovering the EES, a Ices of Security Deposit, and the possibility of other charges and
fees being assessed on the Lessee as described in 7.3 and 7.5.

Lessee will deal directly with their utility regarding any net metering laws that remain in effect throughout the duration of the Agreement. Lessor is not
liable or responsible for handling net metering billing issues or any other issues pertaining to net metering.

7.8. Calculating Charges:
The Lessee's bill reflects the fees and charges in effect under the Agreement. Once this has been completed, Lessor then attaches any fees, charges,
or unpaid balances owed, for a total be. Lessees can dispute their bill, but only within 60 days of receiving it. LESSEE MUST STILL PAY ANY
DISPUTED CHARGES UNTiL THE DISPUTE is RESOLVED.

7.9. Billing Statements:
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Lessor will send Lessee a statement for each billing cycle on the first of every month for the previous month. Statements will show: (i) payments, credits,

Payments and any other charges to Lessee's account; (ii) the amount Lessee owes Lessor, and (iii) the payment due date. The Lessee Bill is Lessors
notice to Lessees of their fees, charges and other important information. Lessees should read everything in their be. Lessees may be able to view their
detailed bill online, If Lessees think their statement is incorrect or if Lessees need more information about it, contact Less0r immediately. Lessor will try
to resolve any 0omplaints Lessees have as promptly as it can.

7.10. Payments:
Payment is due in full as stated on Lessee's bill. IF LESSOR DOES NOT RECEIVE PAYMENT IN FULL WHEN DUE, LESSOR MAY CHARGE FEES
ACCORDING To SECTION 7.5.

8. Indemnity:
Lessee agrees to protect, indemnify and hold harmless Lessor from and against all claims, damages and costs inducing legal expenses arising out of
the Lessee's use of this EES.

9. Termination:
Except as explicitly permitted by this Agreanent, Lessee agrees to maintain Agreement with Lessor for the stipulated Term. Term extensions, due to
pen'ods of malfunction or failure, do not count towards the Term of this Agreement. ONCE COMPLETION DATE is REACHED, UNLESS LESSEE
NOTIFIES LESSOR THAT LESSEE WISHES To CANCEL THE AGREEMENT, LESSOR WILL AUTOMATICALLY RENEW THE AGREEMENT As A
YEAR-TO-YEAR AGREEMENT, As LONG As LESSOR CONTINUES To CARRY THE SERVICE OFFERING. PAYMENT WILL BE ADJUSTED
ACCORDING To LESSOR'S CURRENT PRACTICES. TAKING INTO ACCOUNT THE LESSEE'S GEOGRAPHIC AND UTILIW LOCATION.

Lessee understands that they will forfeit their Security Deposit if they terminate the Agreement, by default or breach of this Agreement, prior to the
completion date of the Term. Lessee remains responsible for any unpaid fees or charges, is liable for any damage or repairs necessary to either replace
the equipment of the EES or bring them back lo good working condition, and/or is liable for any costs to relocate the EES to another site containing a
paying Lessee.

9.1. Default:
If Lessee fails to pay amounts owed to Lessor when due, subject to any grace periods, or otherwise defaults, Lessor has the right to terminate this
Agreement forthwith by notice to the Lessee. Upon such termination, (i) the balance of the Annual Payment, defined as all Payments due prior to
termination. will be due and payable immediately and, (ii) Lessor ha the tight, Ar its option, to take possession of and remove the EES from service
immediately. Any other damages or amount chargeable to the Lessee shall be immediately due upon such termination.

IN ADDITION TO FAILURE To PAY AMOUNTS OWED, LESSOR CAN, WITHOUT NOTICE, LIMIT, SUSPEND, OR END THIS AGREEMENT OR
ANY AGREEMENT WITH LESSEE FOR ANY GOOD CAUSE, Including, but not limited to: (i) paying late more than twice in any 12 months, (ii)
harassing Lessors employees or agents, (iii) lying to Lessor, (iv) providing false or misleading credit information, (v) interfering with Lessors operations,
(vi) becoming insolvent or going bankrupt; (vii) foreclosure initiation on a mortgage loan; (viii) failing to maintain electric utility or telephone service or
internet, (ix) using EES selvioe in a way that adversely affects Lessor's systems or other Lessees, (x) tampenlng with or allowing anyone to tamper with
the EES, or (xi) any action which jeopardizes Lessors ownership or ownership rights or ability to take possession of the EES. Lessor may also cancel
this Agreement if Lessee elects not to accept any changed temps described to Lessee, as provided in Section 18.3. And Lessor can temporarily limit
Lessee's sen/ices and guarantees under this agreement for any operational or governmental reason.

9.2. Cancellation:

9.2.1. General Provisions. Once Lessee approves the EES Design Document and pays the security deposit (explained in 7.2). Lessee will lose the
security deposit if the Agreement is terminated before the end of the Term without mitigating circumstances as explained in 2.1, 2.6, 7,7, or 16.3. If
Lessee's actions have precipitated utility cancellation, the Lessor reserves the right to consider the termination a Lessee default under Section 9.0,
retain the security deposit, and sue Lessee to collect the remainder of the payments due per this Agreement over its Term.

9.2.2 Right to Cancel Provided By Law. (Some specifics of this required section per State Law do not directly apply to this Agreement because Lessee
will not pay for nor receive any product until after the site evaluation has occurred, as explained in 7.2.) You may CANCEL this Agreement without any
penalty or obligation, within FIVE BUSINESS DAYS from the Date of this agreement, provided in the introductory section of this Agreement. if you
cancel, any property traded in, any payments made by you under this agreement or she, and any negotiable instrument executed by you will be
returned within TEN BUSINESS DAYS following receipt by the Lessor of your cancellation notice, and any security interest arising out cf the transaction
will be canceled. If Lessee cancels, Lessee must make available to the Lessor, in substantially as good condition as when received, any goods
delivered to the Lessee under this or sale, or Lessee may comply with the instructions of the Lessor regarding the return shipment of the goods at the
Lessor's expense and risk. If Lessee does make the goods available to the Lessor and the Lessor does not pick them up within 30 days cf the date of
the Lessee's notice of cancellation, Lessee may retain or dispose of the goods without any further obligation. If Lessee fails to make the goods available
to the Lessor, or if Lessee agrees to return the goods to the Lessor and fails to do so. then Lessee remains liable for performance of all obligations
under the Agreement. To cancel this Agreement, mail or deliver a signed and dated copy of this cancellation notice or any other written notice to
address given in Section 13. to Pristine Sun, LLC nor LATER THAN MIDNIGHT on the sin Business Day after the Agreement was signed.

9.2.3 Further Cancellation Assurances Provided by Pristine Sun, LLC (Lessor). Lessee has the right, with no financial loss or obligation, to cancel this
Agreement at any time before the Site Review. If Lessee cancels the Agreement before the Site Review, the Lessee has no further obligation of any
kind. if Lessee cancels the Agreement during the Site Review, Lessee will again have no financial loss or obligation. To cancel this Agreement, notify
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Lessor in writing at the address given in Section 13. Cancellation will be effective on the date it is received by Lessor, provided the notice was

postmarked or electronically transmitted on or before Lessee's acceptance of the EES Design Document.

10. Assignment and Transfer. Lessor may assign all or part of this Agreement or Lessee's debts without notice, and Lessee agrees to make all
subsequent payments as instructed. This Agreement and the rights and obligations created hereunder shall not be reassigned by the Lessee without
the prior written consent of Lessor. Lessor considers Lessee to be responsible for the EES. Lessee is liable for keeping people and property clear of the
equipment of the EES as the system is electrical in nature and may cause severe bodily harm to individuals and or etectncal damage to property.. Upon
approval by Lessor, a Lessee may transfer the EES to another Lessee under the same Terms and Conditions of this Agreement so long as (i) the EES
continues to remain at the Address identified in the Agreement, and (ii) the assuming new Lessee agrees to all of the terms and conditions of the

Agreement.

11. Consent Regarding Credit. In order to establish an account with Lessor, Lessee authorizes Lessor to inquire into Lessee's creditworthiness, by
checking with business or consumer credit reporting agencies. If Lessee is delinquent in any payment to Lessor, Lessee also authorizes Lessor to
report any late payment or nonpayment to credit reporting agencies. Due to the subjective nature of creditworthiness, Lessor reserves the right to
require prepayment for any Payment via cashiers check, money order or credit card, notwithstanding Lessee's credit rating, past history or practice.

12. Dispute Resolution and Arbitration. In order to expedite and control the cost of disputes, Lessee and Lessor agree that any legal or equitable claim
relating to this Agreement, any addendum, or Lessee Payment (referred to as a 'Clam') will be resolved as follows:

12.1. Informal Resolution. Lessee and Lessor will first try to resolve any Claim informally. Accordingly, neither Lessee nor Lessor may start a formal
proceeding for at least 60 days after either Lessee or Lessor notifies the other of a Claim in writing. Lessee will send notice to the address described in
Section 13 of this Agreement, and Lessor will send its notice to Lessee's billing address.

12.2. Formal Resolution. If Lessee and Lessor cannot resolve a Claim informally, any Claim that either Lessee or Lessor asserts will be resolved only
by binding arbitration. THERE'S no JUDGE OR JURY in ARBITRATION, AND REVIEW IS LIMITED, BUT AN ARBITRATOR CAN AWARD THE
SAME DAMAGES AND RELIEF, AND MUST HONOR THE SAME LIMITATIONS IN THIS AGREEMENT, As A COURT WOULD. IF AN APPLICABLE
STATUTE PROVIDES FOR AN AWARD OF ATTORNEY'S FEES, AN ARBITRATOR CAN AWARD THEM, Too. Lessee and Lessor also each agree,
to the fullest extent permitted by law, that:

(0

(ii)

(iii)

The Federal Arbitration Act applies to this Agreement. Except for qualifying small claims court cases, any controversy or Claim arising
out of or relating to this Agreement, or any prior Lease Agreement with Lessor or any of Lessors affiliates or predecessors in interest,
or any product or service provided under or in connection with this Agreement or such a prior Agreement, or any advertising for such
products or services. will be settled by one or more neutral arbitrators before the American Arbitration Association ('AAA') or Better
Business Bureau ('BBB'). Lessee can also bring any issues the Lessee may have to the attention of federal, state, or local government
agencies and they can, if the law allows, seek relief against Lessor on Lessee's behalf.
For claims over $10,000. the AAA's Supplementary Procedures for Consumer-Related Disputes Rules will apply. For claims of $10,000
or less, the complaining party can choose either the AAA's Supplementary Procedures for Consumer-Related Disputes Rules, an
individual action in small claims court, or the BBB's rules for binding arbitration. Both Lessee and Lessor may be required to exchange
relevant evidence in advance.
Lessee can obtain procedures, rules, and fee information from the AAA (www.adr.org), the BBB ( bbbcrg), or from Lessor.

12.3. Special Rules. In the arbitration proceeding, the arbitrator has no authority to make errors of law, and any award may be challenged if the
arbitrator does so. Otherwise, the arbitrators decision as final and binding on all parties and may be enforced in any federal or state court that has
jurisdiction. Nether Lessee nor Lessor shall be entitled ro join or consolidate claims in arbitration by or against other individuals or entities, or arbitrate
any claim as a representative member of a class of in a private attorney general capacity, If, however, the law of Lessee's state would find this
agreement to dispense with das arbitration procedures unenforceable, then the agreement to arbitrate will not apply. If for any reason a claim
proceeds in court rather than through arbitration, Lessee and Lessor each waive any trial by jury,

13. Notices. Notices to Lessee will be deemed given when personally delivered, addressed to Lessee al Lessee's last known address and deposited in
the U.S. Marr (which may include inclusion in Lessee's billing statement), or sent via Internet to the e-mail address Lessee provided Lessor or delivered
when a voice message is left at the telephone number on Lessee's account. Lessee's notices to Lessor will be deemed given when Lessor receives
them at the address given below. Lessee agrees to provide true. accurate, current and complete contact information (Lessee's name, mailing address,
address or telephone number), and maintain and promptly update Lessor with Lessee's oontad information to keep it true, accurate and oomplele.

PRISTINE SUN LLC
970 W. Broadway, Suite E
P.O. Box 30000 #393
Jackson. WY 83002-1600

Fax notices to: 866-593-9753
Email notices to:Info(62PristineSun.com

14. Privacy. Lessor collects Personally identifiable information about its Lessees ("Personal Data'), The use and disclosure of this Personal Data is
governed by Lessor's Privacy Policy and, to the extent not inconsistent with the Privacy Policy, by this Agreement. A ropy of Less0i*s Privacy Policy is
available upon request. Except as provided In this Agreement, Lessor won't intentionally share personal information about Lessee without Lessee's
permission. Lessor may use and share information about Lessee: (a) to protect ourselves, or (e) as required by law, legal process, or exigent
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circumstances. In addition, Lessee has authorized Lessor to investigate Lessee's credit history at any time and to share credit information about Lessee
with credit reporting agencies. If Lessee asks, Lessor will tell Lessee the name and address of any credit agency that gives Lessor a credit report about
Lessee. For training or quality assurance, Lessor may also monitor or record its calls with Lessee.

15. Online Access. Lessee is responsible for maintaining the confidentiality of the password and account username used for online billing and account
maintenance with Lessor, and is fully responsible for all activities that occur under Lessee's password and account. Lessee agrees to: (i) keep Lessee's
username and password confidential and not share them with anyone else, (ii) immediately notify Lessor of any unauthorized use of Lessee's password
and account or other breach of security and (iii) use only Lessee's username and password to log into Lessors online sites.

18. General.
16.1 Headings. The headings and titles to the section and paragraphs of this Agreement are inserted for convenience only and will not be deemed a
part hereof or affecting the construction or interpretation of any provisions hereof.

16.2 Controlling Law. All questions concerning the validity. operation, interpretation and construction of this Agreement will be governed by and
determined in accordance with the laws of the State of Delaware.

16.3 Severability. In the event that any one or more provisions contained in this Agreement should, for any reason, be held to be unenforceable in any
respect under the laws of the slate of Delaware, or the United States, unenforceability shall not affect any other provisions of this Agreement, but this
Agreement shall be construed as if such unenforceable provision had not been contained herein.

15,4 Previous Agreements. This Agreement Supersedes all prior and contemporaneous agreements and representations made with respect to the
same subject matter, and is the entire Agreement between the parties,

16.5 Counterparts. This Agreement may be executed in one or more counterparts, each of which shall be deemed to be an original copy hereof.

16.6 Further Assurances. The parties agree to perform all acts and execute all supplementary instruments or documents which may be necessary or
desirable to carry out the provisions of this Agreement.
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